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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of The East Central Francophone Education Region:

Opinion

We have audited the accompanying financial statements of The East Central Francophone Education
Region, which comprise the statement of financial position as at August 31, 2022, and the statements of
operations, cash flows, and change in net financial assets, and the supporting schedules for the year then
ended, along with a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of The
East Central Francophone Education Region as at August 31, 2022, and its financial performance and its
cash flows for the year ended in accordance with Canadian Public Sector Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of The East Central Francophone
Education Region in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Schedule

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing The East Central
Francophone Education Region’s ability to continue as a going concern, disclosing, as applicable, matters
relating to going concern and using the going concern basis of accounting unless management either intends
to liquidate The East Central Francophone Education Region or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing The East Central Francophone Education
Region’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Schedule

Our objectives are to obtain reasonable assurance about whether the Schedule as a whole is free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
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basis of these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgement and maintain professional skepticism throughout
the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The East Central Francophone Education Region’s internal control,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on The East Central Francophone Education Region’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause The East Central Francophone Education Region to cease to continue as a
going concern.

¢ Evalvate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate to those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

f”f:2;.»_,\vh,uuﬁf\ 4‘ CQ "

Edmonton, AB Bergeron & Co. Chartered Professional Accountants
November 24, 2022

Bergerong&Co.



School Jurisdiction Code: 8060
STATEMENT OF FINANCIAL POSITION
As at August 31, 2022 (in dollars)
2022 2021
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5;Note 3) | ¢ 2,284,045 | $ 1,965,553
Accounts receivable (net after allowances) {Note 4) $ 376,660 | 5 296,350
|Portfolio investments
Operating $ S $ -
Endowments % S $ 5
Inventories for resale s S g -
Other financial assets $ S $ -
Total financial assets 3 2,660,705 | $ 2,261,903
LIABILITIES
Bank indebtedness (Note 5} 5 - S -
Accounts payable and accrued liabilities (Note 6) $ 1,256,078 | $ 774,686
Unspent deferred contributions {Schedule 2) g 1,016,316 | & 1,061,500
Employee fulure benefits liabilities $ . 5 -
Environmental liabilities $ - $ -
Other liabilities $ S 5 S
Debt
Unsupported:  Debentures (Note 7) [ $ 17.041
Mortgages and capital loans (Note 7} $ 61,500 | § 94,465
Capital leases $ S $ 5
Total liabllities $ 2,333,804 | % 1,947,691
Net financial assets [s 326,810 | § 314,211
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6) $ 29.127,333 | § 30,118,158
inventory of supplies $ N $ .
Prepaid expenses (Note 8) $ 158,123 | § 167.778
Other non-financial assets 3 - |3 S
Total non-financial assets $ 20,285,456 | § 30,285,936
Net assets before spent deferred capital contributions g 29612266 | § 30,600,147
Spent deferred capitai contributions (Schedule 2) $ 26,656,851 | § 27,693,697
Net assets $ 2855416 | § 2,906,451
Net assets { Note 10)
Accumulated surplus (deficit) {Schedule 1) $ 2955416 | § 2,906,450
Accumulated remeasurement gains (losses) 3 - -
2955416 | § 2,906,450
Contractual rights (Note 11}
JContractual obligations {Note 12)
Contingent liabilities {Note 16}

Classification: Protected A

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code: 8060
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2022 {in dollars)
Budget Aclual Actual
2022 2022 2021

REVENUES
Government of Alberta $ 15605692 | § 16067840 | $ 17,139,451
Fedaral Government and other government grants $ 653618 | § 785,569 | 634,533
Property taxes $ o $ = $ -
Fees {Schedule 8 $ 145329 | 8 146,805 | 8 91,764
Sales of services and products 3 119.156 | § 340,142 | § 447,810
|investment income 3 3333|% 5047 [ 8 39,440
Donations and other contributions 3 150886 | $ 128,111 8§ 154,820
Other revenue 5 603,564 | § 103,423 | § 46,388

Total revenues 3 17,281,578 | & 17,577116 | § 18,554,217
EXPENSES
Instruction - ECS $ 827517 |3 1,163,229 | § 871,928
Instruction - Grades 1 to 12 $ 9.613,556 | & 9,238,177 | 8 10,258,830
QOperations and maintenance (Schedule 4} $ 2660218 | § 2510161 | 8 2,606,302
Transportation $ 1.731,704 1 § 1,531,270 | 8 1,523,743
System administration 3 860,660 | § 964,386 | § 922,798
External services $ 1.585035] § 2,120,928 | § 1,785,751

Total expenses 3 17,278,690 | & 17,528,151 | $ 18,059,323
Annual operating surplus (deficit) 3 2,888 48,965 | $ 454,894
Endowment contributions and reinvested income $ $ - 3 -
Annual surplus (deficit) $ 2888 % 48,965 | § 494,894
Accumulated surplus (deficit) at beginning of year ) 2,906,450 | $ 2,906,450 | § 2.411,557
Accumulated surplus (deficit) at end of year 3 2909338 | % 2,955,416 | § 2,906,450

The accompanying notes and schedules are part of these financial statements.
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STATEMENT OF CASH FLOWS

School Jurisdiction Code:

8060

For the Year Ended August 31, 2022 {in dollars)

2022

2021

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS

Annual surplus (deficit)

Add (Deducl} items not affecting cash
Amortization of tangible capital assels
Nel (gain)loss on disposal of langible capital assets
Transter of tangible capital assets (from)/to other entities
{Gain)/Loss on sale of portfolio investments
Spent deferred capilal recognized as revenue
Deferred capilal revenue write-down / adjustment
In¢reasel/(Decrease) in employee future benefit liabiities
Donations in kind

{Increase)/Decrease in accounts receivable
(increase/Decrease in inventories for resate
(Increase)/Decrease in other financial assets
{Increase)/Decrease in inventary of supplies
{Increase)/Decrease in prepaid expenses
{increase)/Decrease in other non-financial assets
Increase/{Decrease) in accounts payable, accrued and ather kabilties
Increase/{Decrease) in unspenl deferred contributions
Increase/(Decrease) in environmental fiabilities
Other {describe)

Total cash flows from operating transactions

B. CAPITAL TRANSACTIONS
Acqusition of tangible capital assels
Net proceeds from disposal of unsupponied capital assets
0
Total cash flows from capital transactions

C. INVESTING TRANSACTIONS
Purchases of portfolio nvestments
Proceeds on sale of porifolio invesimenls
Other (Describe
Olher (describe
Total cash flows from investing transactions

D. FINANCING TRANSACTIONS
Debt issuances
Debl repayments
Increase (decrease} in spent deferred capilal contribulions
Capital leage issuances
Capital lease payments
Other (describe)
Other (describe)
Total cash flows from financing transactions

Increase (decrease} in cash and cash equivalents
Cash and cash equivalents, at beginning of year
Cash and cash equivalents, at end of year

$ 48,965

494 694

1,306 548

1

391,376

{12,583)|

{8,500)

{1,175,447)

{1

243,257

A |tr (v [ | (07 (8 A

167,503

834,512

(80,310)

148,480

10,118

9,655

{33,315)

481,392

(34,092}

{45,184)

2158615

W ir A [N [ A A |64 |48 (A [N |

533,056

@A D | |05 [ |[h | | [ | | | | Jia A |8 [ [a [ [

942,328

(326.617)

(266,980)

23457

9,400

“ A | |

(303,160)

“ A |h |

(257,580)

w | | [ |
'

o | A |0 |

{50,006}

(52 282)

138,601

266,980

" |oa jir A jA [ | 1

88,595

o (o A |y | |4 | A

214,698

©“

318,491

599,445

$ 1,965,553

o

1

066,108

13 2,284,045

1

,965,553

The accompanying notes and schedules are pant of these financial stalements.
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Schoot Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2022 (in dollars}

8060

Budget 2022 2021
2022
Annual surplus (deficit) l $ 2888 |% 48,965 | $ 494,894
Effect of changes in tangible capital assets
Acquisition of tangible capital assets 3 - 3 {326,617)) § (266,980)
Amortization of tangible capital assets 3 1,516,856 | 8 1306548 | § 1,391,376
Net {gain)loss on disposal of tangible capital assets $ 3 {12,563)} 8 {8,500)
Net proceads from disposal of unsupported capital assets 3 $ 23457 | § 9,400
Write-down carrying value of tangible capital assets 3 $ - $ -
Transfer of tangible capital assets (from)/to other entilies $ $ - $
Other changes 3 - $ 3 -
Total effect of changes in tangible capital assels 3 1516856 | $ 990,825 | & 1,125,296
Acquisition of inventory of supplies $ % - s 10118
Consumption of inventory of supplies $ $ - 3 -
Increase)/Decrease in prepaid expenses 3 - $ 9,655 | $ {33,315)
{Increase)/Decrease in other non-financial assets 3 $ - $ -
Net remeasurement gains and (losses) 3 $ - § -
Change in spent deferred capital coniribulions {Schedule 2) {1,036,846)| & (976,277)
Other changes $ = $ =
Increase (decrease) in net financial assets 1,519,744 | § 12,699 620,715
Net financial assets at beginning of year - $ 314,211 {306,504)
Net financial assets at end of year $ 1.519,744 | § 326,810 | $ 314,211

The accompanying notes and schedules are part of these financial statements

Classification: Protected A




School Jurisdiction Code: 8060

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2022 (in dollars)

2022 2021
Unrealized gains (losses) attributable to
Portiolio investments $ - $
5 s $
Other $ - $
Amounts reclassified to the statement of operations-
Portfolio investments $ - $
$ - $
Other $ - $
Other Adjustment (Describe) I $ - l $
Net remeasurement gains (losses) for the year % - $
Accumulated remeasurement gains {losses) at beginning of year $ & $
Accumulated remeasurement gains {losses) at end of year § = $

The accompanying notes and schadules are part of these financial statements

Classification: Protected A B
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SCHEDULE 5 School Jurisdiction Code: 8060
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
For the Year Ended August 31, 2022 (in dollars)
Cash & Cash Equivalents 2022 2021
Average
Effective
{Market) Amortized | Amortized
Yield Cost Cost Cost
Cash $ 2,284,045 5 2384045 1,955 843
Cash equivalents
Governmeni of Canada, direct and gearantead 0.00%
Provincial, direct and guaranteed 0.00%
Corporate 0.00% .
Other, inchuding GIC's 0.00% - :
Total cash and cash equivalents 5 2.284045) S 2284.045] § 1
See Note 3 for additional detail. Out of Balance
Portfolio Investments 2022 2021
Average
Effective
(Market)
Yield Cost Fair Value Balance Balance
interasi-bearing securilies
Deposits and shorl-tarm securities 0.00%] s $ s $
Bands and mortgages 0.00%
0.00%)
Equities
Cenadian equities 0.00%] s H § H
Global developed equities 0.00%
Emerging markets equities 0.00%
Private equilies 0.00%
Fooled investment funds 0.00%
0.00%
Other
¥REF! 0.00%| s s 5 s
¥REF! 0.00% 8
#REF! 0.00% N
¥REF! 0.00% -
0.00% S
Tolal padfolio invesiments 0.00%| & -8 H s
See Note 5 for additional detall.
Portfolio investments 2022 | 2021
Operating
Cost s $
Unrealized gains and [osses
Endowments
Cost B s
Unrealized gains and losses
Deferred revenue
Total portfolio investments 3 .k

The following represents the maturity structure for portfolio investments

based on principal amount:

2022 2021
Under 1 year 0.0% 0.0%
1to 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Qver 20 years 0.0% 0.0%
0.0% 0.0%

Classification: Protected A
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School Jurisdiction Code: 8060
SCHEDULE 9
UNAUDITED SCHEDULE OF SYSTEM ADMINISTRATION
For the Year Ended August 31, 2022 (in dollars)
Allocated to System Administration
2022
Salaries & Supplies &
EXPENSES Benefits Services Other TOTAL
Office of the superintendent 3 198,786 | § 32,023 | § - 230,808
Educational administration (excluding superintendent) - - - =
Business administration 78,441 14,452 - 92,893
Board governance (Board of Trustees) 26,235 11,490 - 37,726
Information technology - 381 - 381
Human resources 46,135 27,283 - 73,397
Central purchasing, communications, marketing 85,727 17,984 - 103,711
Payroll 65,922 11,817 - 77,540
Administration - insurance 33,136 33,138
Administration - amortization 56,165 56,165
Administration - other (admin building, interest) 194,752 194,752
Professional fees - - 63,877 63,877
Other (describe) - - - -
Other {describe) - - - -
TOTAL EXPENSES 3 501,246 | $ 115210 | § 347,930 964,386
Less: Amortization of unsupported tangible capital assets ($56,165)
TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES 908,221
REVENUES 2022
Systern Administration grant from Alberta Education 860,660
System Administration other funding/revenue from Alberta Education (ATRF, secondment revenue, etc)
System Administration funding from others 50,134
TOTAL SYSTEM ADMINISTRATION REVENUES 910,794
Transfers {to)/from System Administration reserves -
Transfers to other programs -
SUBTOTAL 910,794
2021 - 22 System Administration expense (over) under spent $2,573

Classification: Protected A 19



THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2022

I. AUTHORITY AND PURPOSE

The East Central Francophone Education Region {the "School Jurisdiction™) dehvers education programs under the authority of the Education Act, 2012, Chapter E-.3

The junsdiction receives funding for instructien and support under the Education Grants Regulation (AR 120/2008). The regulation allows for the setting of conditions and use of
grant monies, The School Jurisdiction 1s limited on certain funding allacations and administration expenses.

The School Junsdiction is registered as a charitable organization under the ficome Tax Aer {Canada} and, therefore, 15 exempt {rom income taxes.

SUMDMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial slalements have been prepared in accordance with the Canadian Public Sector Accounting Standards (PSAS). The financial statements have, in management's
opinion, been properly prepared within reasonable limits of materiality and within the framework of the accounting policies summarnized below

Valuation of Financial Assets and Liabilities

The orgamization’s financial assets and liabilities arce generally measured as follows:

Financial Statement Component Measurement

Cash and cash equivalents Cost

Accounts receivable Lower of cost or net recoverable value
Accounts payable and accrued hiabihties Cost

Debt Amortized cost

Financial Assets

Financial assets are assets that could be used to discharge existing liabilities or finance future operations and are not for consumption in the normal course of operations.
Financial assets are the school jurisdiction's financial ¢laims on external orgamizations and individuals

Cash and Cash Equivalents

Cash compnises of cash on hand and demand deposits. Cash equivalents are short-term, highly tiguid, investimenis that are readily convertible to known amounts of cash and that
are subject to an significant risk of change in value. Cash equivalents have a matunty of three months or less at acquisition and are held for the purpose of meeting short-term
commitments rather than for investments purposes

Accounts Receivable

Accounts receivable are recognized at the lower of cost or net recoverable value. A valuation allowance is recognized when recovery 1s uncertain

Liabilities

Liabilities are present obligations of the school jurisdiction to external organizations and individuals arising {rom pasl transactions or events occurning before the year end, the

settlement of which is expected te result in the future sacrifice of economic benefits. They are recognized when there is an appropriate basis of measurement and management can
reasonably eshimale the amounts.

Accounts payable and accrued liabilitics
Accounts payable and accrued liabilities include uncarned revenue collected from external organizations and individuals for which goods and services have yet to be provided

Deferred contributions

Deferred contributions includes contributions received for operations which have slipulations that meet the definrtion of a hability per PSAS PS 3200 These contributions are
recognized by the School Jurisdiction once it has met all eligibility criteria to receive the contributions. When stipulations are met, deferred revenue is recognized as revenue in
the fiscal year in a manner consistent with the circumstances and evidence used to suppart the initial recognition of the contributions received as a liability

Deferred contributions alse include contributions for capital expenditures, spent and unspent. Unspent Deferred Capital Contnibutions (UDCC) represent externally restricted
supported capital funds provided for a specific capital purpose received or receivable by the school jurisdiction, but the related expenditure has not been made at year end These
contributions must also have stipulations that meet the definition of a liability per PS 3200 when expended.

Spent Deferred Capital Contributions (SDCC) represent externally restricted supported capital funds that have been spent but have vet to be amontized over the useful life of the
related capital asset. Amortization over the useful life of the related capital asset is due to centain stipulations related to the contnibutions that require the School Jurisdiction to use
the asset in a preseribed manner over the life of the associated asset.



THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...}
Environmental Liability
Liability for Comtaminated Sites (PS 3260):

Contaminated sites are a result of contamination of a chemical, organic or radicactive matenal or live organism that exceeds an environmental standard, being introduced into
soil, water or sediment

A liabilty for remediation of a contaminated site may arise from an operation that 15 either in productive use or no onger in productive use and may also arise from an
unexpected cvent resulting 1n contamination. The resulting liability is recognized net of any expected recoveries, when all of the following cniteria are met

an environmental standard exists;

il contamination exceeds the environmental standard,

il the school jurisdiction is directly responsible for

iv. 1115 expected that future economic benefits will be given up; and
v a reasonable estimate of the amount can be made

Crher environmental labiluies
Other envirenmental habilities which are not liabilities for contaminated sites under PS 3260 or asset retirement obligatons under PS 3280 are recognized when all of the
following criteria are met.

i the School junisdiction has a duty or responsibility to others, leaving little or no descretion to avoid the obligation;

t. the duty or responsibility to others entails settlement by future transfer or usc of assels, or a provision of services at a specified or determinable date, or on demand;
in_ the transaction or events obligating the School Jurisdiction have already eccurred; and
iv. a rcasonable estimate of the amount can be made.

Asset Retirernent Obligations

Liabiliies are recogmzed for statutory, contractual or legal obligations associated with the retirement of tangible capital assets when those obligations result from the acquisition,
construction, development or normal operation of the assels. The obligations are measured initially at fair value, determined using present value methodolegy, and the resulting
costs are capilalized into the carrying amount of the related asset. In subsequent perieds, the liability 1s adjusted for the accretion of discount and any changes in the amount or
timing of the underlying future cash flows. The capitalized assel retirement cost is amortized on the same basis as the related asset and the discount aceretion is included on the
Statement of Operatons

Debt

Notes, debentures, and morigages are recognized at their face amount less unamonrtized discount, which includes 1ssuc expenses
Non-Financial Assets
Non-financial assels are acquired, constructed or developed assets that do not normally provide resources to discharge existing liabilies, but instead

(a) are normally employed to deliver government services;
(b) may be consumed in the normal course of operations, and
{c) are not for sale in the normal course of operations.

Tangible Capital Assels
The following critena applics

* Tangible capital assets acquired or constructed are recorded at cost which includes amounts that are directly retated 1o (he acquisition, design, construction, development,
improvemnent or betterment of the asset. Cost also includes overhead directly attnbutable Lo construction as well as interest costs thal are dircctly attributable to the acquisition
or construction of Lhe asset.

Donated tangible capital assets are recorded at their fair market value at the date of donation, excepl in circumstances where farr vaiue cannot be reasonably determined, when
they are then recognized at nominal value Transfers of tangible capital assets from related parties are recorded at original cost less accumulated amortization
Construction-in-progress is recorded as a transfer to the apphcable asset class at subslantial completion

Buildings include site and leasehold improvements as well as assets under capital leases.

-

-

Sites and buildings arc written down to residual value when conditions indicate they no longer contribute to the ability of the school jurisdiction to provide services or when
the value of future economic benefits associated with the sites and buildings are less than their net book value. For supporied assets, the wrnite-downs are accounted for as
reductions to Spent Deferred Captial Contributions (SDCC)

Buildings that are demolished or destroyed are wrniten-oiT

Tangible capital assets in excess of $5,000 are capitalized.

Leases that, from the point of the lessee, transfer substantially alt the benefits and risks incident 10 ownership of the property to the School Junisdiction are considered capital
leases. These are accounted for as an asset and an obligation. Capital lease obligations are recorded at the present value of the minimum lease payments exciuding executor
costs, e g, insurance, maintenance costs, etc. The discount rate used to determine the present value of the lease payments is the lower of the school jurisdiction’s rate for
incremental borrowing or the interest rate implicit in the lease.

« The amortization of the assets will commence 1n the fiscal year following the year of acquisition.

Tangible capital assets are amortized over their estimated useful lives on a straight-line basis at the following rates

Buildings 2.5% - 5%
Equipment 5% - 20%
Vehicles 20%

Computer Hardware 20%



THE EAST CENTRAL FRANCQPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)
Inventory of supplies
Inventory of supplies are valued at the lower of cost and reptacement cost, Cost is determined on a first-in, first-out basis
Prepaid expenses
Prepaid expenses are recognized at cost and amortized based on the terms of the agreement or using a methadology that reflects use of the resource
Basis of Financial Reporting
Other Assets

Intangible assets, assets acquired by right, works of art, historical treasures, collections, certain land. and contruction-in-progress managed by Alberta Infrastructure are not
recognized i these financial statements

Revenue Recognition

All revenues are reporied on the accrual basis of accounting. Cash received for which goods or services have not been provided by year end is recognized as unearned revenue and
recorded in accounts payable and other accrued liabilities.

Endowment contributions, maiching contributions, and assoctated investment income altocated for preservation of endowment capital purchasing power are recognized in the
Consolidated Staternent of Operations in the peried in which they are received.

Government transfers
Transfers from all governments are referred to as government transfers,

Government transfers and associated externally restricted investment income are recogmzed as deferred comtributions 1f the ehigibility criteria for use of the transfer, or the
stipulations together with the Schiol Jurisdiction actions and communications as to the use of the transfer, create a habihity. These transfers are recognized as revenue as the
stipulations are met and, when applicable, the School Junisdiction complies with its communicaled use of these transfers.

All other governmenl wwansfers, without stipulations for the use of the transfer, are recognized as revenue when the transfer is authorized and the the School Jurisdictionmeels the
eligibility cniteria (if any].

Donations and non-Government contributions

Donations and non-government contributions are received from individuals, corporalions, and private sector not-for-profit erganizattons. Donations and non-government
contributions may be unrestricied or extemally restricted for eperating or capital purposes

Unrestricted donations and non-government centributions are recognized as revenue in the year received or in the year the funds are commitied to the School Jurisdicion 1f the
amount can be reasonably estimaled and collection is reasonably assured.

Externally restricted donatiens, non-government contributions and realized and unrcalized gains and losses for the associated externally restnicted nvestment income are
recognized as deferred contributions if the terms for their use, or the terms along with the School Jurisdiction actions and communications as to the use, create a liability. These
resources are recognized as revenue as the terms are met and, when applicable, the School Jurisdiction complies with its communicaled use

[n-kind donations of services and maierials are recognized at fair value when such value can reasonably be determined. While volunieers contribute a significant amount of time
each year to assist the Schoel Junisdiclion, the vatue of their services are not recognized as revenuc and expenses in the (consolidated) financial statements because fair value
cannot be reasonably determined

rants and donations for land
The School Jurisdiction records transfers and donations for the purchase of the land as a hability when received and as revenue when the Scheol Jurisdiction purchases the land

The School Junisdictionrecords in-kind contributions of land as revenue at the fair value of the land. When the School Jfunsdiction cannot determine the fair value, it records such
in-kind contnbutions at nominal value.

Investment lncome

Investment income includes dividend and interest income and realized gains or losses on the sale of ponifolio investments. Unrealized gains and losses on portfolio investments
that are not from restricted transfers, donations or contributions are recognized in the (Consolidaled) Statement of Accumulated Remeasurement Gains and Losses unul the
related investments are sold. Once realized, these gains or losses are recognized in the (Consolidated) Statement of Operalions

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed, and services received during the year is expensed.

Allocation of costs:
¢ Actual salaries of personnel assigned to twe or more programs are allocated based on the time spent in each program.
* Employee benefits and allowances are allocated to the same programs, and in the same proportions, as the individual’s salary
* Supplies and services are allocated based on actual program identification.



THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)

Program Reporting

The School Jurisdiction’s operations have been segmented as follows
¢ ECS Instruction: The provision of ECS education instructional services that fall under the basic public education mandate
* Grades 1 - 12 Instruction: The provision of instructional services for Grades 1 - 12 that fall under the basi¢ public education mandate
* Operations and Maintenance: The operatien and matntenance of all school buildings and maintenance shop facilities.
* Transportation: The provision of regular and special education bus services (to and from school), whether contracted or board operated, including transportation facilities.
* System Administration: The provision of board governance and system-based/central office administration

External Services: All projects, activities, and services offered outside the public education mandate for ECS children and students in grades 1-12. Services offered beyond
the mandate for public education are to be self-supporting, and Alberta Education funding may net be uttlized to support these programs. Daycare service programs and the
Francophone Disiance Learning Network are reported as external services

The aliocation of revenues and cxpenses are reported by program, source, object, and type on the Schedule of Program Operations. Respective instruction expenses include the
cost of certificated teachers, non-certificaled teaching assistants, as well as proportionate share of supplics & services, school administration & instruction support, and System
Instructional Support.

Trust Under Administration

The School Jurisdiction bas property that has been transferred or assigned to 1t to be administercd or directed by a trust agreement or statute. The School Jurisdiction holds title to
the property for the benefit of the beneficiary. Trusts under administration have been included in the financial reporting of the School Jurisdiction. Trust balances can be found in
Note 14.

Financial Instruments

A contract establishing a financial instrument creates, al its inception, rights and obligations to receive or deliver economic benefits. The financial assets and financial liabitities
portray these rights and obligations in the financial statements. The School Jurisdiction recognizes a financial instrument when it becomes a party to a financial instrument
contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, accounts payable and accrued liabiliues. Unless otherwise noted, it is management's opinion that
the School Division is nol exposed 10 signilicant credit and liquidity risks, or market risk, which includes currency, interest rate and other price nisks.

Portfolio Invesiments in equity instruments quoted in an active market and dernivatives are recorded at fair value. All other financial assets and liabilibes are recorded at cost or
amortized cost and the associated transaction costs are added to the carrying value of items in the cost or amortized cost upen initial recognition. The gain or loss arising from
derecognition of a finanial instrument is recognized in the Statement of Operations. tmpairment losses such as write-downs or write-offs are reported in the Statement of
Operations

Measurement Uncertainty

Measurement unceriainty exists when there is a variance between the recognized or disclosed amount and another reasonably possible amount. The preparation of financial
statements for a period involves the use of estimates and approximations, which have been made using careful judgment Actual results could differ from those estimates.
Significant areas requining the use of management cstimates relale to the potential impairment of assets, rates for amortization and estimated employee future benefits

Future Changes in Accounting Standards
During the fiscal year 2022-23, School Junsdiction will adept the following new accounting standard of the Public Sector Accounting Board
* PS 3280 Asset Retirement Obligations

This accounting standard provides guidance on how to account for and report liabalities for retirement of tangible capital assets. Schoel Jurisdiction plans Lo adopt this accounting
standard on a modified retroactive basis, consistent with the transitional provisions 1n P3 3280, and information presented for comparative purposes will be restated The impact
of the adoption of this accounting standard on the financial statements is currently being analyzed.

In addition 1o the above, the Public Sector Accounting Board has approved the following accounting standards, which are effective for fiscal years starting on or April 1, 2023

* PS 3400 Revenue (effective September 1, 2023)

This standard provides guidance on how to account for and repert on revenue, and specifically, it addresses revenuc ansing from exchange transactions and non-exchange
transactions

School Junisdiction has not yet adopted these two accounting standards. Management is currently assessing the impact on these standards on the (consolidated) financial
statements.



3. RESTRICTED CASH AND CASH EQUIVALENTS

Externally restricted cash

Deferred revenue - Alberta Education Operaling

Notes to the Financial Statements
Auvgust 31, 2022

Deferred revenue - Alberta Education Unspent Deferred Capital Contributions

Deferred revenug - Other Alberta GOA Ministries

Deferred revenue - Federal government

Deferred revenue - School Generated Funds

Unrestricted cash®”’

Cash and cash equivalents

“nrestricted cash consists of:
Schoot Jurisdiction
School Generated Funds
Trusts under administration (Note 14)

. ACCOUNTS RECEIVABLE

Alberta Education - Grants

Albenta Education - Secondment & other
Other Alberta school jurisdictions
Post-secondary institutions

Alberta Childrens Services

Federal Government

Other

. BANK INDEBTEDNESS

THE EAST CENTRAL FRANCOPHONE EDUCATION REGION

2022 2021
698,902 § 656,155
57,995 105,254
- 40,101
243,462 245,284
15,956 14,706
1,016,315 1,061,500
1,267,730 904,053
2,284,045 S 1,965,553
1,128,693 § 765,307
121,861 S 106,387
17,176 32,359
1,267,730 8 904,053

2022 2021

Allowance Net Net

Gross for Doubtful Realizable Realizable
Amount Accounts Value Value

- - 13,579
17,726 17,726 35,750
81,246 81,246 13,072
22,019 22,019 10919
31,456 31,456 13,200
213,419 213,419 196,868
10,795 10,795 12,962
S 376,660 S 176,660 S 296,350

The School Jurisdiction has negotiated a line of credit in the amount of $322,670 that bears interest at Lakeland Credit Union’s prime rate. This hine of credil 1s secured by a
borrowing resolution and a general security agreement that covers all revenues of the School Jurisdiction. There was no balance outstanding on the line of credi al August 31,

2022 (2021 - nil).

Lakeland Credit Union's prime rate as a1 August 31, 2022 was 4.7 %

. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Cther Alberta school jurisdictions

Cther salanes and benefil costs

Alberta Education - WMA

Other trades payable and accrued liabilines

kL]

2022 2021
15,430 48,785
412,869 341,554
271,396 192,979
556,382 291,368
1,256,078 § 774,686




THE EAST CENTRAL FRANCOPHONE EDUCATION REGION

Notes to the Financial Statements
August 31, 2022

7. DEBT

Unsupported mortgage:

Lakeland Credit Union mortgage bearing interest at prime per annum, repayable in monthly
blended payments of $2,931 The mortgage is due on demand and is secured by a first collateral
mortgage in the amount of 750,000 and assignment of rents

Unsupported debentures

Two vehicle loans bearing interest at rates of (% to 4.023% per annum, repayable in bi-weekly and
monthly blended payments of S350 to $940. Secured by Vehicles having a net book value of
$18,853 Terms of repayment are 2 years

Unsupported morigage

The following is a summary of the principal and interest payments on the unsupported mortgage outstanding at August 31, 2022

2022.2023
2023-2024

8. PREPAID EXPENSES

School suppties and licenses
Insurance

Prepaid rent

Prepaid power rebate program

2012 2021
b3 61,500 S 94 465
- E7.041
s 61,500 S 111,506
Principal [nterest Total
32,623 2,545 35,167
28,878 734 29,611
$ 61,500 S 3279 § 64,779
022 2021
68,193 70,728
36,846 38,452
. 4,047
53,085 54,551
$ 158,123 S 167,778

9. BENEFIT PLANS

Pension costs inctuded in these statements comprise the cost of employer contributions for current service of employees during the year

Current and past service costs of the Alberta Teachers Retirement Fund are met by contributions of aclive members and the Government of Alberia. Uinder the terms of the
Teachers Pension Plan Act, the school jurisdiction does not make pensicon contributions for centificated staff The Government portion of the current service contribution to the
Alberta Teachers Retirement Fund en behalfl of the school jurisdiction is included in both revenues and expenses. For the school year ended August 31, 2022, the amount

contributed by the Governmnent was S683,073 (2021 - 8669,793).

The school jurisdiction mainiains a defined contribution plan under which amounts are contributed to employees' RRSP accounts The expense for this plan is equivalent to the

anntal contnbution of $198,610 for the year ended August 31, 2022 (2021 - $128.495).

25



10.

i1

12.

THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31,2022

ACCUMULATED SURFPLUS

Detailed information related 1o accumulated surplus is available on the Schedule of Changes in Accumulated Surplus. Accumulated surplus may be summarized as follows:

2022 2021
Unrestricted surplus (deficit) 535449 593,987
Operating Reserves - .
Accumulated surplus (deficit) from operations 535,449 593,987
Investment in tangible capital assets 2,419,966 2,312,955
Capital reserves = it -
S 2955416 S 2,906,942

Included in Accumulated surplus (deficit) from operations are school generated funds which are not available to spend at board level. The school jurtsdiction’s adjusted surplus
(deficit) from operations 1s calculated as follows

Accurnulated surplus (deficit) from operations 335449 593,987

Deduct:  School generated funds included in accumulated surplus {Note 13) 105,905 31,681
Trusts under adminstration included in accumulated surpius (Note 14) - -

Adjusted accumulated surplus {deficit) from operations s 429 544 2= 502306

CONTRACTUAL RIGHTS

Contractual rights are nghts of the School Junisdicuion to economic resources arising ffom contracts or agreements that will result in both assets and revenues in the fulure when
the terms of those contracts or agreements are met.

2022 2021
Contractual nghts from operating leases S 18,396 § 33,194
Estimated amounts that will be received or receivable for each of 1he next four years are as follows.
Opcrating leases
2022-2023 9,198
2023-2024 2,198
Total 5 18,396
CONTRACTUAL OBLIGATIONS
2022 2021
Rent lease 60,632 76, 449
Equipment teases 27,583 45972
Total 5 88,215 § 122 421
Estmated payment requirements for cach of the next three years are as follows
Rent lease Equipment leases
2022-2023 15,817 18,389
2023-2024 15,817 9,194
2024-2025 15,817 -
2025-2026 13,181 -
Total 5 60,632 S 27,583




THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements

13. SCHOOL GENERATED FUNDS

School Generated Funds, Beginning of Year
Gross Receipts

Fees

Fundraising

Gifts and donations

Interest

Other sales and services

Total gross receipts

Total Related Expenses and Uses of Funds
Total Direct Costs Including Cost of Goods Sold 1o Raise Funds

School Generated Funds, End of Year

Balance included in Deferred Revenue
Balance included in Accumulated Surplus (Operating Rescrves)

14. TRUST UNDER ADMINISTRATION

August 31, 2022

2022 2021
) 106,387 S 106,291
69,523 4,062
96,086 135,309
32,063 18,224
480 -
79,835 25,959
277,987 183,554
205,021 80,247
57492 103,211
S 121,861 S 106,387
) 15956 3 14,706
$ 105905 § 91,681

The School division is the banker of the Francophone Distance i.earming Network. The operations of the network are included in the external
Operating surpluscs are deferred to be expended in luture years The assets and habilities of the Network are as follows

Cash
Accounts receivable
Tolal Assets

Accounts payable

Deferred surpluses for future years
Net asset

Total habilitics and net assets

15. RELATED PARTY TRANSACTIONS

services of 1s opcrations

2022 2021
$ 17,176 § 32359
666 5.893
§ 17,842 3 38,252
S 2000 S 2,290
15,842 35,562
$ 17,842 S 38,252

Related partics are thosc entities consolidated or accounted for on the modified equity basis in the Government of Alberta Consotidated Financial Statements. Related parties also
include key management personnel in divisson and their close family members.

All entities that are consolidated into the accounts of the Government of Alberta are related paniies of the schoo! jurisdictions These include government departments, health
autheritics, post-secondary institutions, and other school jurisdictions in Alberta

BALANCES TRANSACTIONS
Financial Assets (at cost Liabilities (at
or net realizable value) amortized cost) Revenues Expenses
Government of Alberta
Alberta Education
Accounts receivable / Accounts payable 17,726 271,396
Prepaid expenses ' Deferred operating revenue - 698,902
Unexpended deferred capital revenue 57.995
Expended deferred capital revenue 1,612,506 59,504
Grant revenue & expenses 13,066,918
ATRF payments made on behalf of jurisdiction 583,073
Other revenue & cxpenses 141,642 -
Other Alberta school jurisdictions 81,246 15,430 169,014 1,601,679
Alberta Infrastructure - 25.037.156 1,175,436 -
Ministry of Children Services 31,456 - 542,668 -
Other Related Parties 22,019 7.189 231,394 -
Total 2021 - 2022 s 152447 |§ 27700574 15 16060739 (% 1601679
Total 2020 ~ 2021 S 86520 | 8 28658253 | 8 17410970 | § L317.978 |

The division and 1ts employees paid or collected certain taxes and amounts set by regulation or local policy. These amounts were incurred in the normal course of business, reflect

charges applicable 1o al) users and have been excluded from this schedule

=
-3




THE EAST CENTRAL FRANCOPHONE EDUCATION REGHON
Notes to the Financial Statements
August 31,2022

16, CONTINGENT LIABILITIES

17

The School Jurisdiction has been named in 2 (2021 - 2) claims, 2 (2021 - 2) of which the outcome is not determinable. OF these indeterminable claims,

1 {2020 - 0) has been specified amounts totaling $461,290 (2021 - S461,290). The remaiming 1 (2021 - 1) claim has no amounts specified Accruals have been made in specific
instances where it is likely that losses will be incurred based on a reasonable esumate. The resolution of indeterminable claims may result in a labiliy, if any, that may be
significantly lower than the claimed amount. None of these contingent liabilities involve related parties

ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The School Jurisdiction’s primary source of income is from the Alberta Government. The jurisdiction’s ability to continue viable operations is dependent on this funding

18, FINANCIAL INSTRUMENTS

19,

20,

It is management's policy to contrgl the riks associated with financial instruments including aveidance of undue concentrations of risk where possible. This requires a credit
review history 1o mitigate credit risk and entering into Jong term debl contracts with fixed interest rates where possible The School Division does not have any foreign currency
Iransactions or hedge activities.

a.) Credit nsk
Credit risk arises from the potential that a counter party will fail to perform its obligations. The Schaol Division is exposed to minimal eredit nisk. Al allowance for doubtful
accounts 15 established based upon factors surrounding the credit risk of specific accounts, historical trends and other informalion

b.} Fair value

The School Dhivision’s carrying value of cash and cash equivalents, accounts receivable and accounts pavable approximates its fair valaue due lo immediate or short term maturity
of these instruments. The School Division has invested surplus funds in accordance with the Education Act

¢.) Interest rale

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest rates In sceking to minimize the risks from interest rate
fluctuations, the School Division manages exposure through its normal operations and financial activities.

d.) Credit Concentration

Accounis receivable in connection with grant and capital funding, represents 69% (2021- 64%) of total accounts receivanle as at August 31, 2022 The School Division believes
that there 15 minimal risk associated with the collection of these amoums as they are from government bodies. Allowance for potentially uncollectible accounts receivable are

BUDGET AMOUNTS

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on May 25, 2021, It is presented for informatian purposes only and has not been
audited.

COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform 1o the current vear presentation
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