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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of The East Central Francophone Education Region:

Opinion

We have audited the accompanying financial statements of The East Central Francophone Education
Region, which comprise the statement of financial position as at August 31, 2021, and the statements of
operations, cash flows, and change in net financial assets, and the supporting schedules for the year then
ended, along with a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of The
East Central Francophone Education Region as at August 31, 2021, and its financial performance and its
cash flows for the year ended in accordance with Canadian Public Sector Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of The East Central Francophone
Education Region in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the Schedule

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Public Sector Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing The East Central
Francophone Education Region’s ability to continue as a going concern, disclosing, as applicable, matters
relating to going concern and using the going concern basis of accounting unless management either intends
to liquidate The East Central Francophone Education Region or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing The East Central Francophone Education
Region’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Schedule

Our objectives are to obtain reasonable assurance about whether the Schedule as a whole is free from
material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
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basis of these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgement and maintain professional skepticism throughout
the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The East Central Francophone Education Region’s internal control.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on The East Central Francophone Education Region’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause The East Central Francophone Education Region to cease to continue as a
going concern.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate to those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

/::“._2_-’-%"(-"-“\ tL"

Edmonton, AB Bergeron & Co. Chartered Professional Accountants
November 25, 2021

Bergeron&Co.
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School Jurisdictlon Code: 8060
STATEMENT OF FINANCIAL POSITION
As at August 31, 2021 (in dollars)
2021 2020
|FINANC!AL ASSETS
Cash and cash equivalents - {Schedule 5; Note 3) | g 1,965,563 1.066.108
Accounts receivable (net after allowances) (Note 4) 5 296,350 | $ 445839
|Portfolio investments . -
Operating 5 . $ &
Endowments F; F_FH sn B B
Inventories for resale [ $ =
’Olher financial assets 5 5 $ -
Total financial assets $ 2261903 |8 1511047
ILIABI LITIES
Bank indebtedness (Note 5) 5 - 5 .
Accounts payable and accrued liabilities {Note 6) 5 774688 | $ 808,778
Unspent deferred contributions (Schedule 2) $ 1,061,500 | § 845,885
Employee future benefits liabilities 5 : ] -
Environmental liabilities $ - s :
Other liabilities % - $ 2
Debt T
Supported: Debentures 5 - $ i
Unsupported:  Debentures (Note 7) 5 17.041 | 3 36,899 |
Mortgages and capital Igar_ls (Note 7) 5 94,465 | 5 126,889
Capital leases 3 - 3 -
Total liabllities B 3 1,947,691 ] 8 1,818,451
|Net financial assets | g 314211 | s {306,504
NON-FINANCIAL ASSETS
Tangible capital assels (Schedule 6) g 30,118,158 |$ 31,243,454 |
Inventory of supplies {Note 8) % . 5 10,118
Prepaid expenses {Note 9) $ 167778 | § 134,463
Other non-financial assets $ = $ -
Total non-financlal assets $ 30,285.936 | § 31,388,035
Net assets before spent deferred capital contributions $ 30,600,147 | $ 31,061,531
Spent deferred capital contributions (Schedﬁe 2) a $ 27693697 | $ 28,669,074
Net assets i ———— § 29068451 | % 2,411,557
Net assets { Note 11)
| Accumulated surplus (deficit) (Schedule 1) 3 2.906.450 | s 2,411,557
Agcumt_:lale_!:l ren.l.easurer_nent gains (I_osses) N = % - -
- ] 2,906,450 | § 2,411,657
Contractual rights {Note12)
Contingent assets
Contractual obligations (Nog 1.3.)
Contingent liabilities ] (Note 17}

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 8060
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2021 (In dollars)
Budget Actual Actual
2021 2021 2020
REVENUES
Government of Alberta - $ 16,366,174 | $ 17,139.451 | § 16,072,140
Federal Government and other government granis E o5 & $ - 3 634533 | $ 410,253
Property taxes $ - 18 - 13 -
Fees B {Schedule 8) $ 145329 | § 91764 | § 148,167
Sales of services and products B 3 560.664 | § 447810 | 8 421,205
Investment income $ 3333|% 39440 | § 3,159 |
Donations and other contributions $ 223886 | $ 154,820 | § 166,389
Other revenue $ 21553 | § 46,398 | $ 37,896
Total revenues - $ 17,320939 | § 18,664217 | § 17,259,209
EXPENSES
Instruction - Pre Kindergarten $ 329122 | § 270,456 | § 249 963
Instruction - Kindergarten to Grade 12 '$ 10355821 |% 10.840079 | $ 9,972,915
Qperations and maintenance {Schedule 4) $ 2754494 | $ 2696302 1% 2,742 888
Transportation $ 16485521 % 1,523,713 | § 1,225 126
System administration $ 860,660 | $ 943,022 | § 988,608
External services $ 1378658 | § 1,785.761 | § 1,739,485
Total expenses : s 17,327407 | $ 18,050,323 | $ 16,918,985
Annual operating surplus (deficit) ] (6, 468)) $ 404894 | % 340,223
Endowment contributions and reinvested income ¥ - 3 - $ -
Annual surplus (deficit) ] (6,463}) $ 404804 | § 340223
Accumulated surplus (dsficit) at beginning of year ] 2411557 | § 2411557 |8 2,071,333
Accumulated surplus {deficit) at end of year 5 2405089 | § 29064501 8 2,411,557

Classification: Protected A

The accompanying notes and schedules are part of these financial statements.



STATEMENT OF CASH FLOWS
For the Year Ended August 31, 2021 {In dollars)

School Jurisdictlon Code:

8080

2021

2020

CASH FLOWS FROM:
A. OPERATING TRANSACTIONS
Annual surplus (deficit)

494,804

340,223

Add (Deduct) items not affecting cash:

Net {gain}loss on disposal of tangible capital assets
Transfer of tangible capital agsels (from)/fe other entities

1,391,378

9,518,856

{8,500)

(2,811}

{Gain)Loss on sale of portfolio investments

Spent deferred capital recognized as revenue

(1,243 257)

(1,368.913)

Deferrad capital revenue write-down / adjustment

Increase/{Decrease) in employee future benefil liabilities

Denations in kind

P HA A 2 [ A [ [

Increase)/Dacrease in accounts receivable

634,512

485,355

149,480

(123,169)|

{Increase)/Decrease in lnventories for resale
(IncreaseyTecrease in other financia! assets
{Increase)/Dacrease in Inventory of supplles
{Increase)/Decrease in propaid expanses

{Increase)/Decrease in other non-financial assets

10,118

(10,118)

(33,315

230,473

Increases Decrease) in accounts payable, accruad and olher liabilities

{34,092)

377,875

Increased(Decrease} in unspent deferred contributions

215815

(696, 756)

Increase/{Decrease) in environmental liabililles

Other [describa)
Totsl cash flows from operafing transactions

B. CAPITAL TRANSACTIONS
Acqusition of tangible capital assets
Nel proceeds from disposal of unsupporied capital assets
0
Total cash flows from capital transactions

C. INVESTING TRANSACTIONS
Purchases of portfolio investments
Proceeds on sale of porifolio investments
Other (Describe}

o lor lor (o led jon e v [ [0 [n Le

942,328

W A S A A A A e [ [ e [0 [ s A A A

263,880

{266,980)

(1,102,571}

9,400

27,275

“w | [ |

{257,580)

@ | kA |

{1,075,258)

Other (describe)

Total cash flows from investing transactions

“ A N A e

@ A A [ A

D. FINANCING TRANSACTIONS
Debt issuances
Increase (decrease) in spent deferred capital contributions
Capilal lease Issuances
Capital lease payments.
Other {describe)
Other (describe) -

{52,282)

(100,192)

266,880

1,079,798

Total cash flows from financing transactions

" A A A e e e

214,608

@ s A A A e A e

579,600

Increase (decrease) In cash and cash equivalents
Cash and cash equivalents, at beginning of year
Cash and cash equivalents, at end of year

Aol

869,445

167,069

1,066,108

898,138

1,865,553

1,006,108

The accompanying notes and schedules are part of ihese financial statements,
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STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

For the Year Ended August 31, 2021 {in dollars)

School Jurisdiction Code:

8060

Budget 2021 2020
2021
Annual suplus {deficit) $ $ 494 894 [ $ 340,223 |
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ 3 (266,980}] $ (1,102 571)
Amortization of tangible capital assets $ $ 1391376 | $ 1,516,856
Net {gain)/loss on disposal of tangible capital assets $ $ {8,500)) $ {2,811}
Net proceeds from disposal of unsupported capital assets 3 3 9400 | % 27,275
Write-down carrying value of tangible capital assets 3 3 - $ -
Transfer of tangible capital assets (from)/to other entities $ $ L &
Other changes . $ $ - 18 -
Total effect of changes in tangible capital assets $ $ 1,125,296 | $ 438,749
‘Acquisition of inventory of supplies $ $ 10,118 | 8 (10,118}
Congumption of inventory of supplies $ 3 = 3 -
(Increase)/Decrease in prepaid expenses $ $ {33,315} $ 230,473
Increase)/Decrease in other non-financial assets $ ] - $ -
Net remeasurement gains and (losses) $ $ - 19 S
Change in spent deferred capital contributions (Schedule 2) 3 {976,277)] § (289,115)
Other changes $ - -
increase (decrease) in net financial assets 3 620,715 710,212
Net financial assets at beginning of year (306,504}| $ (1,016,717)
Net financial assets at end of year 3142111 % {306,504)

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2021 (in dollars)

8060

2021 2020
Annual surplus (deficit) I o | $ 494 894 I $ 340,223
Effect of changes in tangible capitalassets =~~~ S
Acquisition of tangible capital assels 3 1266.9801| 5 (1,102,574}
Amortization of tangible capital assets 3 1391376 | % 1,516,856
Net {gain)/loss on disposal of tangible capital agsets ] (8,5001] § {2.811)
Net proceeds from disposal of unsupported capital assets = 5 94001 % 27,275 |
Write-down carrying value of tangible capital assets 5 - 5 -
Transfer of tangible capital assets {from)/to other entities $ - b ] -
Other changes 3 - 3 -
Total effect of changes in tangible capital assets 3 1,125,296 | $ 438,749
Acquisition of inventory of supplies § 10,118 | § (10.118))]
Consumption of inventory of supplies - b -
{Increase)/Decrease in prepaid expenses o - (33,.315)| & 230473
(Increase}/Decrease in other non-financial assets 5 2 ] c
Net remeasurement gains and {losses) = R - 3 -
Change in spent deferred capital contributions {Schedule 2) {976 2771 § (289.115]]
Other changes $ - -
Increase {decrease) in net financial assets $ 620,715 710,212
Net financial assets at beg_lnnlng of year $ (306,504 $ (1,016,717)|
Net financlal assets at end of year o o s 314211 | & 1306.504]|

The accompanying notes and schedules are part of these financial statements,

Classification: Protected A



School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2021 (In dollars)

8080

2021

2020

Unrealized gains (losses) atiributable to:

Portfolio investments

Other

Amounts reclassified to the statement of operations:

Portfolio investments

Other

Other Adjustment (Describe}

Net remeasurement gains {losses) for the year

Accumulated remeasurement gains (losses) at beginning of year

Accumulated remeasurement gains (loases) at end of year

$ - g
$ D
s -

$ - 3
3 - $
$ - $
s s
$ - $
$ - 1%
1 - $

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A
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SCHEDULE & School Jurisdiction Code: 8060
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIQ INVESTMENTS
for the Year Ended August 31, 2021 (in dollars)
Cash & Cash Equivalents 2021 2020
Average
Effective
(Market) Amortized | Amortized
Yield Cost Cost Cost
Cash $ 1905553 $ 1,865,553 3 1,068,108
Cash squivalents
Govemmeni of Canada, direct and gusranised 0.00%
Provincial, direct and guaraniaed 0.00%
Corporate 0.00%
Onher, inchuding GIC's 0.00% o .
Tatal cash and cash equivalenls 3 1566553 & 1165 853 & k|
See Note 3 for additional detail.
Portfolio Investments 2021 2020
Average
Effective
{Market}
Yield Cost Falr Value Balance Balance
Interest-bearing sacurities
Deposils and short-lerm securities 0.00%] s 18 18 -l s
|Bonds and morigages 0.00%
l 0.00%
IEqumu
Canadian equities 0.00%| § s 18 -1 8
Global developed equities. 0.00%
Emerging markels eguilies 0.00%
Privale oquities 0.00%
Poolsd invesiment funds 0.00%
Total fixed income securities 0,00%
Other
#REF! 0.00%) s - % $ -8
#REF! 0.00% -
#REF! 0.00% -
#REF! 0.00% -
Total squitios 0.00% -
Total portfolio investments 0.00%| & -1 3 S [

See Note 5 for additional detail.

Portfolio Investments 2021 | 2020

Operating

Cost H s

Unrealized gains and losses E

Endowments

Cost $ I

Unrealized gains and losses -

Deferred revenue ]

Total portfolio investments H B
The following represents the maturity structure for portfolio investments based on principal amount:
2021 2020
Under 1 year 0.0% 0.0%
1to 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
0.0%) 0.0%|

Classification: Protected A 14
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School Jurisdiction Code: 8060
SCHEDULE 9
UNAUDITED SCHEDULE OF SYSTEM ADMINISTRATION
For the Year Ended August 31, 2021 (in dollarg)
Allocated to System Administration
2021
Salaries & Supplies &
EXPENSES Benefits Services Other TOTAL
Office of the superintendent $ 228428 | § 28,895 | 3 - 257,323
Educational administration (excluding superintendent) 186,449 58,404 - 244 853
Business administration 79,193 21,992 - 101,185
Board governance (Board of Trustees) 26,819 24,334 - 51,1583
Information technology - 21,455 - 21,455
Human resources - 28,160 - 28,160
Central purchasing, communications, marketing - 20,968 - 20,968
Payroll 45617 21,382 - 66,979
Administration - ingsurance 31,675 31,675
Administration - amortization 56,165 56,165
Administration - other (admin building, interest) 63,106 63,106
TOTAL EXPENSES $ 566,507 | 225569 [ $ 150,946 943,022
Less: Amortization of unsupported tangible capital assets ($56,165)
TOTAL FUNDED SYSTEM ADMINISTRATION EXPENSES 886,857
REVENUES 2021
System Administration grant from Alberta Education 860,660
System Administration other funding/revenue from Alberta Education (ATRF, secondment revenue, efc) 20,223
System Administration funding from others 57,973
TOTAL SYSTEM ADMINISTRATION REVENUES 938,856
Transfers (to)/from System Administration reserves -
Transfers to other programs .
SUBTOTAL 938,856
2020 - 21 System Administration expense (over) under spent $51,999

Classification: Protected A 18
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THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2021

AUTHORITY AND PURPOSE

The East Cemral Francophone Education Region (the "School Junsdicuon®) dehivers education programs under the authonty of the Education Act, 2012, Chapter E-0 3.

The junsdiction receives funding for instruction and suppon under the Education Grants Regulation (AR 12072008} The regulation allows for the selung of conditions and use

of grant monies. The School Junsdiclion is limited on certain funding allocations and admunistration expenses.

The School Jurisdiction is registered as a charitable organization under the fucome Tax Act (Canada} and. therefore. is exempt from income taxes

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the Canadian Public Sector Accounung Standards (PSAS). The fi | s have, inm 's
opinion, been properly prepared within reasonable limits of matenality and within the framework of the accounting policies summanzed below! -

Valuation of Financial Assets and Liabilities

The orgamzation’s financial assets and habilites are generally measured as follows:

Financial Statement Component Measurement

Cash and cash equavalenis Cost

Accounts receivable Lower of cost or nel recoverable value
Accounts payable and accrued habilities Cost

Debt Amortized cost

Financial Assets

Financial assets are assets that could be wsed to di

ge existing [ or finance future operations and are not for prion in the | course of op

Financial assets are the school jurisdiction’s financial claims on extemal organizations and individuals.

Cash and Cash Equivalents

Cash comprises of cash on hand and demand deposits, Cash equivalents are shont-term, lighly hquid. invesimenis that are readily convertible 10 known amounts of cash and that
are subject to an insignificant nisk of change in value. Cash equivalents have a maturity of three monihs or less at acquisition and are held for the purpose of meeting short-term
commitments rather than for investmenis purposes

Accounts Receivable

Accounts receivable are recogmzed at the lower of cost or net recoverable value A valuation allowance is recopnized when recovery is uncertain,

Liabilities

Liabilines are preseat obligations of the school junsdiction to external orgamizanons and individuals ansing from past transactions or evenls occurring before the year end, the

setilement of which is expected to result in the fuwre sacrifice of economic benefits. They are recogmzed when there i3 an appropoate basis of ement and m

can bly esti the [

Accounts payable and acerued liabilities

Accounts payabte and accrued liabilitics include uneamed revenue collected from extemal organizations and individuals for which goods and services have yet to be provided
Deferved contribugions

Deferred contributions includes contributions received for operations which have stipulations 1hat ineet the definition of a liability per PSAS PS 3200. These conmbutions are

recogmzed by the School Jurisdiction once it has met all ehigibility critena to recenve the contributions. When stipul are met, deferred revenue 1s recognized as revenue in
the fiscal year in a manner consistent with the circumstances and evidence used to suppon the intial recogninon of the contnbulions recerved as a liability

Deferred contributions also include contributions for capnial expenditures, spent and unspent. Unspent Deferred Capital Contributions (UDCC) represent externally restncted
supponed capital funds provided for a specific capilal purpose received or recervable by the school jurisdicnon, but the related expenditure has not been made al year end These
contributions must also have stipulations that meet the definition of a Liability per PS 3200 when expended.

Spent Deferved Capital Comtributions (SDICC) represent externally restricied supported capital funds that have been spent but have yer 10 be amortized over the wseful hife of the
related capital asset Amortization over the useful hife of the related capital asset 1s due to certain stipulations related to the contributions that require the School Jurisdiction to
use the asset in a prescribed manner aver the life of the associated asset.



THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2021

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)

Environmental Liability

Liahiluy for Comaminated Sues (S 32600

Comaminated sites are a resubt of cc ination of a chemical, organic or radioactive material oz live organism that exceeds an environmental standard, being introduced inta

soil, water or sediment

A lLiability for remediation of a contaminated site may arise from an operation that is either in productive use or ne longer in productive use and may also anse from an
pected event resulling in ination. The hing liability is recognized net of any expecied recovenes. when all of the following critenia are met

1 an environmental standard exists,

contamination exceeds the environmental standard;

the school jurisdicuon is divectly responsible for

v 1t is expected that future economic benefits will be given up; and
v. areasonable estimate of the amount can be made

I
1

Other environmented habiltties
Other environmental habihiues which are not habilities for ¢c d sites under PS5 3260 or asset retirement obligations under PS 3280 are recognized when all of the
following critena are met.

i. the School junsdiction has a duty or responsibility to others, leaving liule or no descretion Lo avoud the obligation;

1. the duty or responsibility to others entails senilement by future ransfer or use of assets, or a provision of services at a specified or d ble date, or on d
iti. the transaction or events obligating the School Jurisdiction have already occurred; and
iv. a reasonable estimate of the amount can be made.

Asset Reurement Obligations

Liabilities are recognized for Y, Co | or kegal obligations assaciated with the retirement of tangible capital asseis when those obligations result from the acquisition
1 or normal operation of the assets. The obligations are measured initially at fair value, determined using present value methedology, and the resulting
costs are capitalized into the carrying amount of the related asset. In subsequent penods, the hability 1s adjusted for the accretion of discount and any changes in the amount or
timing of the underlying future cash flows. The capitalized assei retirement cost is amortized on the same basis as the related assel and the discount accretion 1s included on the
Statement of Operations

Detn

Notes, deb es, and

d.
construclion, de

gages are recogmzed at their face amount less unamortized discount, which includes issue expenses.

Non-Financial Assets
Non-financial assets are acquired, constructed or developed assets that do not normally provide resources to discharge existing liabilities, but insiead

(a) are normally employed to deliver government services,
(b} may be consumed in the normal course of aperations; and
() are not for sale in the normal course of operations.

Tangible Capital Assets
The following criteria applies:

* Tangible capital assets acquired or constructed are recorded at cost which includes amounts that are directly relaied 10 the acquisiion, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly attributable to consiruction as well as interest costs that are directly attributable to the
acquisition or construction of the asset.

* Donated tangible capital assets are recorded at their fair market value at the date of donation, except in circumnstances where fair value cannot be reasonably determined,
when they are then recognized at inal value. Transfers of tangible capital assets from related parties are recorded at original cost less accumutated amortization.

» Construction-m-progress is recorded as a transfer 10 the applicable asset class at substantial completion
Buildings include site and leaschold improvements as well as assets under capital leases.

Sites and buildings are written down to residual value when condinons mdicate they no longer contrnibute to the ability of the schoal junsdiction to provide services or when
the value of future economic benefits associated with the sites and buildings are less than their net book value. For supported assets, the wnite-downs are accounted for as
reductions to Spent Deferred Captial Contributions (SDCC)

Buildings that are demolished or destroyed are written-off’

* Tangible capital assets in excess of $5,000 are capialized

* Leases that, from the point of Ihe lessee, iransfer substaniially all the benefits and risks incident to ownership of the property to the School Junisdiction arc considered capital
leases. These are accounted for as an asset and an obhigaton Caputal lease obligations are recorded ai the present value of the minimum lease payments excluding executor
¢osts, .4, Insurance, maintenance costs, etc. The discount rate used to determine the present value of the lease payments is the lower of the school jurisdicuon’s rate for
incremental borrowing or the interest rate implicit in the lease

» The amortization of the assets will commence in the fiscal year following the year of acquisition

-

Tangible capital assets are amonized over their estimated useful lives on a straight-line basis at the following rates

Buildings 2.5% - 5%
Equipment 5% - 20%
Vehicles 20%
Computer Hardware 20%



THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)
Inventory of supplies
Inventory of supplies are valued at the lower of cost and replacement cost. Cost is determined on a first-in. first-out hasis
Prepaid expenses
Prepaid expenses are recognized at cost and amartized based on the terms of the agreement or using a methodology that reftects use of the resource.
Bagsis of Financial Reporting
Other Assets

Imangible assets, assels acquired by nght, works of art, historical treasures, collections, certain land, and contruction-mn-progress managed by Alberta Infrastnucture are not
recognized in these financial statemenis

Revenue Recognition

All revenues are reported on the accrual basis of accounting. Cash received for which goods or services have nat been provided by year end is recognized as unearned revenue
and recorded in accounts payable and other accrued liabilities.

Endowment contributions, matching contributions, and associated in income all d for preservation of endowment capital purchasing power are recognized in the
Consolidared Statement of Operations in the period in which they are received.

Govemment transfers

Transfers from all gov ts are

r

§ 1o as gov { transfers

Government transfers and associaled extemally restricted invesiment income are recognized as deferred contritistions if the eligibility crileria for use of the transfer, or the
stipulations together with the School Jurisdiction actions and communications as 1o the use of the wansfer, create a liability. These transfers are recogmized as revenue as the
stipulations are met and, when applicable, the Schoo! Junisdiction complies with its communicaled use of these transfers.

All other povernment transfers, without stipulations for the use of the ransfer, are vecognized as revenue when the transfer 1s authonzed and the the School Jurisdictionmeeis the
eligibility criteria (if any).
Donations and non-Govemment coniributions

Donations and non-g t contnibutions are received from individuals, corporations, and private sector not-for-profit organizations. Donations and non-government

contributions may be unrestricted or extemally resiricted for operating or ¢apital purposes

Unrestricted donations and non-government contributions are recognized as revenue in the year received or in the year the funds are commitied to the School Junisdiction if the
can be bly esti d and collection is reasonably assured.

Externally restncted donations, non-govemment contributions and realized and unrealized gains and losses for the associated extemally restricied investment income are
recognized as deferred contnbutions if the texms for their use, or the terms along with the School Jurisdiction actions and commumications as to the use, create a liability. These
resources arg recognized as revenue as the temns are met and, when applicable, the School Junisdi lies with its ¢ d use

P

In-kind donations of services and materials are recognized at fair value when such value can reasonably be determined. While volunieers contribute a sigmficant amount of time
each year to assist the School Junsdiction, the value of their services are not recognized as revenue and exp in the ( lidated) financial statemenis because fair value
cannot be reasonably detertined.

Lirants and donations tor land

The School Junsdiction records transfers and donations for the purchase of the land as a hability when received and as revenue when the School Jurisdiction purchases the land
The School Jurisdictionrecords in-kind contributions of land as revenue at the fair value of the land. When the School Junsdiction cannot determine the fair value, it records
such in-kind contributions at nominal value

Investment Income
Investment income includes dividend and interest ncome and realized gawns or lusses on the sale of portfolio mvestments, Unrealized gains and losses on portfolio investments

that are not from resiricted transfers, donations or coninibutions are recogruzed in the {Consolidared) Siatememt of A lated R Gains and Losses until the
related investmenis are sold. Once realized, these gains or losses are recognized in the {Consolidated) Statement of Operations.

Expenses
Expenses are reporied on an accrual basis. The cosi of all goods consumed, and services received durning the year is expensed.

Allocation of casts:
* Actual salaries of personnel assigned to two or more programs are allocared based on the tme speat 1 each program.
* Ewmployee benefits and allawances are allocated to the same programs, and in the same proportions, as the individual's salary
* Supplies and services are allocated based on aciual program idemtification

21



THE EAST CENTRAL FRANCOPHONE EDU'CATION REGION
Notes to the Financial Statements
August 31, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued...)

Program Reporting

The School Junisdiztion’s operations have been segmented as follows
¢ Pre-K Instruction: The provision of Pre-Kindergarten education mstrucuional services that fall under the basic public education mandate
* K to Grade 12 Instruction: The provision of instructional services for Kindergarten to Grade 12 that fall under the basic public education mandate.
* Plant Operations and Maintenance: The operation and maimenance of all school buildings and maintenance shop facilives.
* Transportation: The provision of regular and special education bus services (to and from school), whether contracted or board operated, including transportation facilities
* System Administration: The provision of board govermance and sysiem-based/central office admimistration.

* External Services: All projects, activities, and services offered outside the public education mandate for ECS children and students in grades 1-12. Services offered beyond
the mandate for public education are to be self-supporting. and Alberta Educanon funding may not be utilized to support these programs, Daycare service programs and the
Francophone Distance | g Network are reported as external services

The allocation of revenues and expenses are reported by program, source, object, and type on the Schedule of Program Operations, Respective instruction expenses include the
cost of certificated teachers, non-certificated leaching assistants, as well as proportionate share of supplies & services, school administration & instruction support. and System
Inswructional Support.

Trust Under Administration

The School Junisdiction has property that has been transferved or assigned to it 10 be administered or directed by a trust agreement or siatute, The School Jurisdiclion holds title
to the property for the benefit of the beneficiary. Trusis under admimistration have been included in the financial reponting of the School Jurisdicuwon Trust balances can be
found in Note 15

Financial Instruments

A contract establishing a financial instrument creates, at ils inception. rights and obligations to receive or deliver economic benefits. The financial asseis and financial liabilines
portray these nghts and obligations in the financial statements. The School Junsdiction recogmizes a financial instrument when it becomes a party to a financial instrument
contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, accounts payable and accrued habilities. Unless otherwise noted, it is management's opinion that
the School Division is not exposed to sigrmficant credit and liquudity nsks, or market nsk, which includes currency. interest rate and other price risks

Porifolio Investments in equity insiruments quoted in an active markei and derivatives are recorded a1 fair value. All other financial assets and liabilities are recorded at cost or
amortized cost and the associated Iransaction costs are added to the camrying value of items in the cost or amortized cost upon initial recognition. The gain or loss arising from
derecogmmion af a finantal instrument 18 recogized m the § m of Op ns. Impairment losses such as write-downs or wnie-offs are reported in the Statement of
Operations.

Measurement Uncertainty

Measurement uncertamty exisis when there 15 a vanance between the recognized or disclosed amount and bly possible The preparation of fi ial
statements for a period involves the use of estimates and approximations, which have been made using careful judgment. Actual results could differ from those estimates
Significant areas requiring the use of management estimates relate to the potential impairment of assets, rates for amortization and estimated employee future benefits.

Change in Accounting Policy
The division has prospecuvely adopted the following standards from September 1, 2018 PS 3430 Restructunag transactions.
Future Accounting Changes
The Public Sector Accounting Board has 1ssued the following accounting standards:
* PS 3280 Asset Retirement Obligations (effective September 1, 2022)

Effecuve Apnl 1, 2022, tlus standard provides gwidance on how to account for and report liabilities for retirement of tangible capital assets.

Management is currently assessing the impact of these standards on the fi 1

73



3. RESTRICTED CASH AND CASH EQUIVALENTS

Externally restnicted cash

Deferred revenue - Alberta Education Operating

Notes to the Finaacial Statements
Aungust 31, 2021

Deferred revenue - Alberta Infrastructure Unspemt Deferred Capital Contributions

Deferred revenue - Other Alberta GOA Ministries
Deferved revenue - Federal government
Deferred revenue - School Generated Funds

Unrestricted cash'"

Cash and cash equivalents

"YWnrestricted cash consists of:
School Junisdicuion
School Generated Funds

. ACCOUNTS RECEIVABLE

Alberta Education - Granis

Alberta Educanon - CMR

Alberta Education - Secondment & other
Other Alberta school junisdictions
Post-secondary institutions

Alberta Chuldrens Senvices

Federal Government

Other

. BANK INDEBTEDNESS

THE EAST CENTRAL FRANCOPHONE EDUCATION REGION

2021 2020
651,617 478,821
105,253 -
40,101 100,679
243,284 246,607
14,706 20,378
1,056,961 845,385
908,592 220,223
1,965,553 1,066, 108
788,499 134,309
120,093 85,914
908,592 220223

2021 2020

Allowance Net Net

Gross for Doubtful Realizable Realizable

Amount Accounts Value Value
141,302 141,302 132,100
- - 179,229
35,750 35,750 2316
13,072 13,072 2,353
10.919 10,919 10,890
13,200 13,200 13,534
69,145 69,145 80,441
12,962 12,962 18,974
5 296,350 $ 296.350 443,839

The School Junisdiction has negotiated a line of credit in the amount of 3322670 that bears interest at Lakeland Credit Union's prime rate. Thus hine of credit 1s secured by a

borrowing resolution and a g | secunity agr

2021 (2020 - mil).

Lakeland Credit Union’s prime rale as at Augusi 31, 2021 was }.92%

. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Other Alberta school jurisdictions

Other salaries and benefit costs

Alberta Education - WMA

Other irades payable and accrued liablities

that covers all revenues of the School Jurisdiction. There was no balance ouistanding on the line of credit at August 31,

2021 2020
48,785 213.405
241,554 10,304
192,979 B
291,368 585,069
774,686 808,778
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THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
Notes to the Financial Statements
August 31, 2021

DEBT
o 1020
Unsupported mortgage:
Lakeland Credit Umion mortgage bearing interest at pnme per annum, repayable n monthly
blended payments of $2,.931 The morigage is due on demand and 15 secured by a frst collateral
morigage i the amount of $750,000 and assignment of rents L 0f 465 126,889
Unsupported debentures:
Two vehicle loans beaning interest at rates of 0% 10 4.023% per annum, repayable in bi-weekly and
monthly blended payments of $350 1o 5940 Secured by Vehicles having a net book value of
$18853. Tenms of repayment are 2 years 17,041 36,899
b L1l,506 163,788
Unsupported mortgage
The followng is a summary of the pnncipal and p on the pperied morigage owlstanding at August 31, 2021
Prancipal Interest Total
2021-2022 33224 1,943 35,167
20222023 34,048 1,120 35,167
1023-2024 27,193 290 27482
3 94,465 3 3,352 97,817
Unsupported debentures:
The following is a summary of the pnneipal and interest payments on the unsupported capital loans outstanding at August 31, 2021
Principal Ereres Total
2021-2022 3 17,041 3 174 17,215
, INVENTORY OF SUPPLIES
2021 2020
Personal protective equipment - 10,118
. PREPAID EXPENSES
2021 2020
School supplies and hcenses 70,728 83,443
Insurance 38,452 -
Prepaid rent 4,047
Prepard power rebate program 54,551 51,020
$ 167,778 134,463

BENEFIT PLANS

Pension costs included in these sialements compnse the cost of employer contributions for current service of employees dunng the year

Current and past service costs of the Alberta Teachers Retirement Fund are met by coninbutions of active members and the Government of Alberta. Under the tenms of the
Teachers Pension Plan Act, the school jurisdiction does not make pension cantributions for certificated staff, The Government portion of the current service contribwtion to the
Albenta Teachers Retwement Fund on behalf of the school junsdiction is included in both revenues and expenses. For the school year ended August 31, 2021, the amount

contributed by the Government was 3669,793 (2020 - $716.384).

The school junsdiction maintains a defined contribution plan under which amounts are contributed 1o employees’ RRSP accounts. The expense for this plan is equivalent to the

annual contribution of $128.495 for the year ended August 31, 2021 (2020 - $121 884}

y
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ACCUMULATED SURPLUS

Detailed information related to accumulated surplus is available on the Schedule of Changes in Accurmulated Surplus. Accumulated surplus may be summanized as follows:

2021 2020
Unresincted surplus (deficit) 593,987 1,860
Operanng Reserves - -
Accumulated surplus (deficit) from operations 593,987 1.860
Investment in tangible capital assets 2,312,955 2,409,697
Capital reserves - -
s 2906942 § 2,411,557

Included in Accumulated surplus (deficit) from eperations are school generated funds which are not available to spend at board level. The school jurisdiction’s adjusted surplus
(deficit} from operations is calculated as follows:

Accumulated surplus {deficit) from operations 593,987 1.860
Deduct: School generated funds included in accumulated surplus [Note 14) 91,681 85,914

Trusts under adminstration included in accumulated surplus {Note 15) - 25.089
Adjusted accumulated surplus (deficit) from operations 3 502,306 § {109,143}
CONTRACTUAL RIGHTS

Caniractual rights are nghts of the School Jurisdiction to economic resources ansing from contracts or agreements that will result in both assets and revenues in the future when
the terms of those contracts or agreements are met

2021 2020
Coniractual nghts from operating leases 3 33,194 § 39,192
Estimated amounts that will be received or receivable for each of the nexi four years are as follows:
‘Operating leases
2021-2022 14,798
20222023 9198
2023-2024 9.198
Total 5 33,194
. CONTRACTUAL OBLIGATIONS
2021 020
Equipment leases b 122421 % 78,295

Estunated payment requirements for each of the next three years are as follows:

Equipment Leases

2021-2022 34,206
2022-2023 34,206
2023-2024 25011
2024-2025 15817
2025-2026 13,181
Toal 5 122,421

i3



THE EAST CENTRAL FRANCOPHONE EDUCATION REGION
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14, SCHOOL GENERATED FUNDS

School Generated Funds, Beginmng of Year
Gross Receipis:

Fees

Fundraising

Gifts and donations

Interest

Other sales and services

Total gross receipts

Total Related Expenses and Uses of Funds
Total Direct Costs Including Cost of Goods Sold to Rarse Funds

School Generated Funds, End of Year

Balance included in Deferred Revenue
Balance included in Accumulated Surplus (Operating Reserves)

I5. TRUST UNDER ADMINISTRATION

August 31, 2021

2021 2020
s 106,291 5 117,408
4,062 45,403
135,309 142,264
18,224 23.592
25959 74,600
183,554 285,859
80,247 205,031
103,211 91,945
$ 106,387 S 106,291
3 14706 20377
s 91681 $ 85914

The School division 15 the banker of the Francophone Distance Leaming Netwuork. The operations of the network are included in the extemnal services of 1ts operations.
Operating surpluses are defemed to be expended in future years. The assets and hiabilities of the Network are as follows

Cash
Accounts receivable
Total Assels

Accounts payable

Deferred surpluses for future years
Net asset

Total liabilities and net assets

16, RELATED PARTY TRANSACTIONS

2021 2020
$ 271821 % 235,529
5893 -
s 33714 § 235,529
s 2290 % 170,927
31,424 39,513
- 25,089
$ 33714 % 235,529

Related parties are those entities consolidated or accounted for on the modified equity basis in the Govemment of Alberta Consolidated Financial Statements. Related panties
also include key management personnel in division and their close family members

All entities that are consolidaled 1o the accounts of the Government of Albena are related parties of the schoal junsdictions, Thess include government depaniments, health
authorilies, post-secondary institztiions, and other school junsdicuens in Alberta

BALANCES TRANSACTIONS
Financial Assets (at cost Linbilities (at
or net realizable value) amortized cost) Revenues Expenses
Government of Alberta
Alberta Education
Accounis receivable | Accounts payable 177,052 192,979
Prepaid expenses | Deferred operating revenue 626,616
Unexpended deferred capital revenue 105,253
Expended deferred capital revenue 1,533,499 266,980
Grant revenue & expenses 14,581,820
ATRF payments made on behalf of junsdiction 669,793
Other revenue & expenses - -
Other Alberta school jurisdictions 13,072 48,785 228,084 1,317,979
Alberta Infrastructure - 26,151,121 1,200,269
Ministry of Children Services 13,200 - 464,024 -
Other Related Parties 10919 - - -
Total 2020 - 2021 5 214243 g 13179719
Total 2019 - 2020 $ 246,424 20453292 { & 163270991 § 213,504 |

The division and its employees paid or collected certain taxes and amounts set by regulation or local policy These amounts were imeurred in the normal course of business,
reflect charges applicable 10 alt users and have been excluded from this schedule

il



17

18.

19.

20.

1.
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CONTINGENT LIABILITIES

The Schoel Jurisdiction has been named in 2 (2020 - 1) claims, 2 (2021 - 1) of which the owtcome 13 not determinable. OF these indelerminable claims,

1 {2020 - 0) has been specified amounts totaling $461,790 (2020 - $0). The remaining | (2020 - 1) claim has no amounts specified. Accruals have been made in specific
instances where it 15 likely that losses will be incunred based en a reasonable estmate. The resolution of ideterminable claims may result in a liability, if any, that may be
significantly lower than the claimed amount. None of these contingent liabilities involve relaled parties.

ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The School Jurisdiction’s primary source of income 1s from the Alberta Gavernment., The jurisdiction’s ability 1o continue viable operations is dependent on 1his funding

FINANCIAL INSTRUMENTS

It is management’s policy to comrol the nks associated wath financial insiruments including aveidance of undue concentrations of risk where possible, This requires a credit
review history to mitigate credit risk and entering into long tenn debt contracts with fixed interest rates where possible. The School Division does not have any foreipn cumency
transactions or hedge achvities

a} Credit nsk
Credn nsk anses from the potential that a counter party will fail 10 perform its obligations The School Division is exposed to minimal credit sk All allowance for doubiful
accounts is established based upon factors summounding the credit risk of specific accounts, lustoncal rends and other information

b.) Fair value

The School Division's carmying value of cash and cash equivalents, accouns recetvable and accounts payable approximates wts fair valawe due to immediate or shor temm
matunty of these instruments. The School Division has invested surplus funds in accordance with the Education Act

c.) Interest cate

Interest rate risk is the risk that the value of a financial instirument might be adversely affected by a change in the interest rates. In seeking to minimize the risks from interest rate
fluctuations, the School Division manages exposure through its nonmal operations and financial activities

d.} Credit Concentratign

Accounts receivable in connection with grant and capital funding. represents 52% (2020- 73%) of total accounis recervanle as at August 31, 2021, The School Division believes
that there is minimal nisk associated with the collecuon of these amounts as they are from government bodies. Allowance for potentially uncollectible accounts receivable are

BUDGET AMOUNTS

The budget was prepared by the school junsdiction and approved by the Board of Trustees on May 29, 2020 It 1s presented for informalion purposes only and has not been
audited.

COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform to the current year presentalion.
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