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INDEPENDENT AUDITOR’S REPORT Raymond Desjardins, CA, CA-1T*
*Denotes Professional Corporation

To The board of Trustees of the East Central Francophone Education Region No. 3;

.. Maurice R. Joly, CA, CFP*
I JMD ﬁrgup LLP CHARTERED ACCOUNTANTS  Barbara K. MSCarthy, CA*

We have audited the accompanying financial statements of the East Central Francophone
Education Region No. 3, which comprise the statement of financial position as at August 31,
2017, and the statements of operations, cash flows, change in net financial assets,
remeasurement gains and losses and schedules (pages 9 ~ 16) for the year ended August 31,
2017 and a summary of significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements, The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of the East Central Francophone Education Region No. 3 as at August 31,
2017 and its operations, its cash flows, change in net financial assets and remeasurement
gains and losses for the year ended August 31, 2017 in accordance with Canadian public
sector accounting standards.

LLP
ST. PAUL, ALBERTA A7 D Growps
November 28, 2017 CHARTERED ACCOUNTANTS
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School Jurisdiction Code: 8060
STATEMENT OF FINANCIAL POSITION
As at August 31, 2017 (in dollars)
2017 2016
IFINANCIAL ASSETS
Cash and cash equivalents {Schedule 5) s 462,777 | § 505,981
Accounts receivable (net after allowancas) {Note 3) $ 323823 [ % 68,525
Portfolio investments {Schedule 5) $ - $ -
Other financial assats $ - § -
Total financlat assets s 786,600 | § 894,506
LIABILITIES
Bank indebtednass (Note 4) $ - $ -
Accounts payable and accrued liabilities {Note 5) $ 303,710 S 297,219
Deferred revenue (Note 6) H 31,864,024 | § 33,179,932
Employee future benefils liabilities $ - $ -
Liability for contaminated sites $ = $ 5
Other liabililies 5 - $ e
Debt (Note 7)
Supported: Debentures and other supported debt $ - $ -
Unsupported:  Debentures and capital loans $ 136,395 | $ -
Mortgages 3 M2731 ]S 419,103
Capital leases $ - $ -
Total llabllities $ 32,646,860 | § 33,896,254
|Net financial assots {debt) I § (31,860,260)[ $ (33,001,748)
INON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6)
Land $ 1,255,002 | § 1,255,002
Construction in progress $ - 5
Buildings $ 42,989,042
Less: Accumulated amortization 5 {11.795697)| $ 31,193,345 1 § 32,185,146
Equipment - 4,914,069
Less. Accumulated amortization -] {3.384,134)| § 1,529,935 | & 1,885,660
Vehicles 5 301,884
Less: Accumulated amortization $ (150011 $ 151873 | § 122,662
Computer Equipment $ 74937
Less, Accumulated amortization % (74.937)| & - $ 5131
Total tangible capital assets $ 34,130,155 | $ 35,433,601
Prepaid expenses {Note 8) $ 297,153 | 8 248,767
Other non-financial assets $ - $ -
Total non-financlal assets $ 34,427,308 | § 35,682,388
Accumulated surplus {Schedule 1, Note 9) l $ 2,567,048 I $ 2,680,620
Accumulating surplus / (deficit) is comprised of-
Accumulated operating surplus (deficit) 256704813 2,680,620
Accumulated remeasurement gains (losses) - $ -
2,567,048 | $ 2,680,620

Contractual obligations
Contingent llabilitias

The accompanying notes and schedules are part of thesa financial statements.




School Jurisdiction Code: 8060
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2017 (in doliars)
Budget Actual Actual
2017 2017 2016
REVENUES
Alberta Education $ 14712996 | & 15,145,369 | $ 14,969,350
Other - Government of Alberta $ i A 28052 % -
Federal Government and First Nations $ 18,500 | 8 B $ °
Other Alberta schoo! authorities $ GO B 54852 |3 46,304
Qut of province authoritigs $ 20,000 | 3 325213 4,902
Alberta municipalities-special tax levies 5 ° § " § -
Property taxes $ o i -
Fees (Schedule B) $ 235380 | 3 240,867 | § 194,280
Other sales and services $ 155,178 | & 350,535 | § 283,955
Investment income $ 12000 8 7463 |8 9,300
Gifts and donalions § 15,000 | § 48,669 | $ 46,369
Rental of facilities $ 16,200 | 8 17,833 | § 26,505
Fundraising 3 100,000 | $ 112,167 | $ 156,161
Gains on disposal of capital assets $ . i A e
Other revenue $ N $ - $ -
Total revenues $ 15,425,254 | § 16,006,799 | § 15,743,166
EXPENSES
Instruction - ECS g 846,542 | 5 escd B 1,046,461
Instruction - Grades 1 - 12 . 8.870.447 | 3 9.207.632 | ¢ 8.965.447
Plant operations and maintenance $ 2,646,076 | § 2.382.310 $ 2,626,915
Transportation $ s b 1,440,034 | ¢ 1,401,645
Board & system administration $ 779.971 | $ B47.175 | o 876.707
External services & |l 1.072.760 | ¢ 982,639
Tota! axpenses $ 15,612,448 | § 16,122,371 | § 15,889,814
Operating surpius (deficit) $ {187,194)| § (113,572)| $ {146,648)

The accompanying notes and schedules are part of thase financial statements.




School Jurisdiction Code:

STATEMENT OF CASH FLOWS
For the Year Endad August 31, 2017 (in dollars)

BO&0

2m7 2016
|CASH FLOWS FROM:
A. DPERATING TRANSACTIONS
Cperating surplus {deficit) I $ (113.572]' $ {146 648)
Add (Deduct} itema not affecling cash.
Tolal amortization expense 3 1,483,757 | § 1,566,950 |
Gains on disposal of tangible capital assels $ - ) {6,000}
Losses on dispasal of Langible capital assels H 2769218
Expended deferred capilal revenus recognition S (1,391.785)] § {1,418,539)
Deferrad capilal revenue write-down / adjustment ] . 5 21,444
Donatwons in kind 3 - 3
Changas in
Accounits receivable 5 5470213 {305 214,
Prepaids 3 {48306/ § (162.:&:'
Other financial assets 5 . |s
Nor-financial assets 5 - 3
Accounts payable, accrued and other habilities S 649113 56,828 |
Deterred revenue {excluding EDCR) s 75687718 {508,627}
Employse future benelil kabililies $ - 3
Other (describe) § - $ .
Totat cash flows from opersating transactions $ 10776 ] § {802.239)
|&. CAPITAL TRANSACTIONS
Purchiases of tangible capital assets
Land $ = 15 -
Buildings 5 (148 176)] § {134,467
Equipment 3 {1.000}] § {42,692}
Vehicles 3 (136.027)] § {4,500}
Computer equipment 3 - 1 =
Net proceeds from disposal of unsupporied capital assets ] 71.200)8 5,000
Other (describa) 3 2 $ -
Total cash flows from capital transactlons 3 {214.002)] § {175,689)
C.INVESTING TRANSACTIONS
Purchasas of portiolio invastments 3 o s 5
Dispositions of portfolio investments $ . $ .
Rameasurement (gains) lossas reclassified to the sta ol operations 3 - ] *
Other (Describe) 3 . 3 -
Other (describa) 3 - L] -
Total cash flows from investing transactions $ - $
|D. FINANCING TRANSACTIONS
Issue of debt S 139793 1§
Repayment of debl $ (79.770)| § {74,357
Other factors affecting debt (describe) $ - $
Issuance of capital leases -3 - $
Repaymenl of capilal leases S - 5
Other (describe) ] L i
Other {descripe) $ - 13
Total cash flows from financing transactions $ 650,023 | § {74,357)
Increass {decrease} In cash and cash equivalents $ {43.204)] § {1.152,285)
Cash and cash equivalents, st beginning of year $ 505981 | § 1,658,266
Cash and cash aquivalents, at end of ysar 3 462,777 | 8 505.981

The accompanying noles and schedules are part of {hesa financial statemens,



School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

For the Year Ended August 31, 2017 {in dollars)

8060

2017 2016
Operating surplus (deficit) $ {113,572)| & (146,648}
Effect of changes in tangible capital assels
Acquisition of tangible capilal assels 5 (285 203)| $ {181,689)
Amortization of tangible capital assels $ 1.489.757 | § 1,556,950
Met camying value of tangible capital assets disposed of 5 981892 | & 21,444
Write-down carrying value of tangible capital assels $ - 3 -
Other changes 3 - 3 -
Total effect of changes in tangible capitat assels $ 1,303,446 | § 1,395,705
Changes in.
Prepaid expenses § (48,386}] (162,333)
Other non-financial assets $ = -
Net remeasurement gains and (losses) $ - § -
Endowments 3 - 3 -
Increase {decrsase) in net financial assats (net debt) $ 1,141,488 | § 1,087,724
Net financial assets (net debt) at beginning of year 3 (33,001,748} § {34,089,472)
Net financial assets {(net debt) at end of yaar 5 (31,850,260} $ {33,001,748)

The accompanying notes and schedules are part of these financial statements



School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

Far the Year Ended August 31, 2017 (in dollars)

2017

2016

Accumulated remeasurement gains {losses) at beginning of year $

Prior Period Adj. (Exptain} - Linked to Sch. 1 8

Prior Period Adjustment {Explain)

Unrealized gains (losses) attributable to:

Portfolio investments $

Other $

Amounts reclassified to the statement of operations:

Portfolio investments 3

Other $

Net remeasurement gains (losses) for the year $
Accumulated remeasurement gains (lossas) at end of year $

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE OF CAPITAL REVENUE
(EXTERNALLY RESTRICTED CAPITAL REVENLE ONLY}
for the Year Ended August 31, 2017 (in dollars}

dad Daf:

Balance of Unexp d Capital R at Augl

3, 2097 {A) + (B} + {C) + (D)

Unexpended Deferred Capltal R
Proceeds on Unexpanded
Disposal of Delorrad
Provincislly Surplus from Provincially Capital Exponded
Approved Provinclatly Funded Revenue fram Doferred
& Funded Approved Tangible Capital Other Capital
Projects ! Projects ™ Assets© Sources ™ Revenus
lmlanc. at August 31, 2018 $ 135787 | § - s - S = 3 32,708,373
Prior pariod adjustmanls $ = 15 S i ] . 3 $ .
Adjusted balance. August 31, 216 5 135,787 | § - 1§ - $ S k) 32.706.373
Add:
Unexpendad capital revenus receivad from
Alberta Education school building & modular projects (excl, IMR) 3 .
Infrasiruciure Maintenance & Renewal capital related to school facililies $ -
Other sources. 5 - $ .
Other sources [] - $ .
Unaxpended capital revenua feceivatie from:
Albsrta Education school building & modular (excl. IMR) b *
Other sources: ] : 3 -
Other sources: 3 - ] -
Interest eamed on unexpended capilal revenue $ L2 ¥ - 13 ] -
Other unexpended capilal revenue. 3 -
Preceeds on dispasition of supported capital [ = $ =
Insurance proceeds {and related intarest) 3 - $ e
Donaled tangible capital assets: 5 =
Alberta Infrastruciure managed projects 5 -
Transferred in {oul) tangible capital assets {amortizable, @& net book value) $ =
Expended capital revenus - curent year ] {1.000)) § = 1% - | ] - 1s 1.000
Surpius funds approved for futura project(s) $ - |s -
Other adjustments: $ - |8 3 - | ] S ) :
Deduct:
Net book value of supported tangible capital dispositions or write-offs $ -
Other adjusimants: 3 - 13 . I 5 = 13 .
Capital revenue reconized - Alberta Education |$ 1,391,785 |
Capital revenua recognited - Qiher Govemmaenl of Alberta 3 :
Capital ravenus recognized - Other revenue $ .
|Balance at August 31, 2017 $ 134.767 | § . 3 - 31,315,508 |
(A) [C]] ic

Unaxpended Daferrad Caplisl Revenue

{A) - Reprasanis furding received from the Government of Alberta to be used toward the acquisition of new approved tangible capilal assets wilh restricted uses only  Please specify department

if funds received from a source other than Albarta Educalion.

(B) - Reprasenis any surplus of funding over costs from column {A) approved by Minister for fulure capital expenditures with restricted uses only
{C} - Represanis proceeds on disposal of provincially funded resiricted-use capital assets to be expended on approved capital assets per 10(2)(a) of Disposition of Property Reg. 181/2010.
{D} - Reprasants capital revenue received from entilies OTHER THAN the Gavernment of Alberla for ihe acquisition of restricted-use tangible capital assals

11
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SCHEDULE § School Jurisdiction Code: 8060
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2017 (in dollars)
Cash & Cash Equivalents 2017 2016
Average
Effective
(Market) Yield Cost Amortized Cost| Amortized Cost
Cash 462777 3 AB2777| % 505,681
Cash equivalents
Government of Canada, direct and guaranteed 0.00% - e
Provincial, direct and guaranteed 0.00% o B
Corporale 0.00% - o
Municipal 0.00% - -
Pooled investiment funds 0.00% - -
Other, including GIC's 0.00% . B S
Total cash and cash equivalents L% 4827771 § W.m
Portfolio Investments 2017 2016
T —Kverags
Effective
{(Market) Yield Cost Fair Value Balance Batance
Long term deposits 0.00% - % 418 -18
Guaranteed invesiment certilicates 0.00% - - -
Fixed income securities
Government of Canada, direct and guaranteed 0.00% 18 -8 -5
Provincial, direct and guaranteed 0.00% - & o
Municipal 0.00% - - .
Corporate 0.00% & = .
Pooled investment funds 0.00% - - o
Total fixed income securities 0.00% : - -
Equities
Canadian 0.00% -4 8 -1 5 -8
Foreign 0.00% - - -
Total equities 0.00% - - -
Supplemental integrated pension plan assets 0.00% -1 § -1 8 -8
Restricted investments 0.00% - - -
Other (Specify) 0.00% - - s
Other (Specify} 0.00% o o O
Total portfolio investments 0.00% -5 -5 A3

The following represents the maturity structure for portfolio investments based on principal amount:

2017 2016
Junder 1 year 100.0% 100.0%
1105 years 00% 0.0%
18 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
|Over 20 years 0.0% 0.0%
100.0% 100.0%

14




frogeeree 7 |

£

osea| [eyded Jopun S]9SSE JO UDIEZIJOWE |B)0 ]

asea) |e)IJED JOpUN SJBSSE JO JS0D |E10 L

4102

[ETe ¢ [eogeer % [ooacest S omtolet S| S [00eeeT &

9102 'L€ 18080y 18 enjep oog 19N

CSTOELYE 3 [ 3 _mmm 15T m Jmmw BeS T T |Gvee6r it S | 3 ma mmw 3 3 LLOZ ‘L€ ¥snbny Je anjep yoogd JeN
1S09G6' €L § [6LL¥POVGL § |ZEB WL 3 |LI005Y $ [YELPEETE § [Z69°S6Ztt S |- s | (3 2102 ' 1€ 1snBny ‘UoHEZINOWE PAjENWNIDY
(bSE'E2L) (SE0" L) B (50" LY) - - - - syo-ajum Buipnfou sjesodsip ssa
- - - - - - - - (o) ul sIajsues)

T 5 = “ - - N N suolippe 1ayi)
056'065'1 2G1'68%'1 IEL'S PZ6'9 GZL'95¢E 116'0Z1L°) N N ugliezjyowy
B = N = B 5 - - sjuaw)snipe pouad 1oug
LOP'ZZ6EL $ |50'956'EL  § [908'69 $ j2zL'vel $ |6ov'z20'c S |ozzwi9'0L § |- s |- 5 Jeak yo Buuibag
uopEZIUOWE PAIRINLWINIIY
899°68E 6¥ § [PE6PEG6Y & [Z66 %1 $ [P88710C § [690¢iI6 ¥ $ |zh0686er S |- E EOD AL $ 2102 ‘1€ 18nBny ‘1502 |esuoisiH
(B62'FP1) (126'6EL) - (£26'6EL) - - - - syo-a)um Burpnpul sjesodsip ssan
- S " = B B - - (ino) u) suagsues)
689'L81 €02'G82 - LS0'SEL 000'L 921'6FL N B SUonIppy
- B . = N - 5 - sjuaunsnipe pouad soud
192258 '6Y $ |gso'sec’'er  § |2E6'WL $ |rRi'90t ¢ |6O0'CLE'F $ [998'6ER'Zr S |- $ [200'ss2'L 3 1eak jo Buuubag
1802 |eapolIs|H
SIe3) G-£ Slea) 0l-G sIea) 0l-g SIeaA 05-G2 8Ji |njasn pajewnsy
aJEMYOS S3[OIYaA Juswdinby sbu)pjng ssaibolg pue
g0l w0y 7 alempiey uj uopINNSUCH
lendwosn
910z 2102
(saejjop ut) 210z ‘L€ ISNBNY papug sea ayy 1o}
SL13ASSY TVLIdYD 40 ITNA3HIS
0908 :8POD UONHIPSUN[ |[00YdS 9 ITNAIHIS



91

AUr'29s Jos Jos los Jos lozz'ves'ss [yrEzL0'es 60°901 sTv1i0l]
0§ as$ los los 9£5'S6ES L3T'096'LS 0L0% Jayjo - pajeipaa-uoN|
0% 0s Jos Jos 2£5'892'1S LLL'ere'ss 6L 88 ssyaea) paeymad|
0$ Jos 0s 0% [ 08
Jos jos 0% 0% 0s 0%
[os 0% o$ 0s 0§ 0§
Jos [ 0s [3 [ [
0s (3 0s i3 0$ os
0§ i3 0% [3 0§ |os _ _
L6L'SLS [3 0s 0% THE'LLS lesczzis 0oL 1nsea) /ARIaoas SluBId-A0H ¥owuer|
LESLZS 0% [ 0§ 1SE'ZES |srootzs 00l luapusjuuadng uowng uBN|
arL'ses 0% [3 _ pees 0£51Es 00s roqns
o0 [ os Jos 0% -
Jos 0% [ Jos os -
Jos o$ (3 [53 (T3 -
Jos 0§ |os 0% [ g
jos as |os 0 0s -
Jos 0s |os 0$ 0s :
0% [ 0% (3 0$ -
0§ 0§ 0% (3 [5
vSE'ZS 0% 0% 02 525°c$ oot =ubes) ouep
SI0TS (3 0s BLS SZE'PS o'l JUSIUIA BIUDE
Z65 €S 0% (13 198 §12°8% 00l PuEeg SiEIEN
1Z9'2S 3 (i3 3 004'5S 0ot Aoy pleuibay
0$ (3 0s 0§ 0$ B SI8quIaW SO
80ZvLS Jos 0s £z GOETLS ool aneleq sy
[ [ 0% [ (13 - Jeys
sasuadx3 siyouag pieduny  |PIBd 4210 / 5,443 sasnuog S3IUEMO[[Y siyeuag uopesaunway 314 isiaquuay pieog
pan3y BYI0 2JURLIONI] paienodan
(sseqiop u1) £10Z ‘1€ 3snbny pepu3l Jeap ay) 20
SIALNIINI AYVLINOW ONY NOILLVHINNWIY 40 3TNA3HIS
0908 89P0 UOIDIPSLINE [O0Y2S 4 3NA1dHOS



LT

rLO'GBLS S06'082% IVLIOL
0$ 0% {aquaseq) Jeyio
0% 0s (aquasag) 18410
0g 0s {aquoseq} 1910,
0s _ 0s 23} Juawaaeidas wap |soq
£12'258 62Z'LL% 2IEJ |00YIS JBYE pue a10jaq § IED PIYD
03 0% joouasaly
0% 03 anuaAal uonednpa ynpy
8r5 028 05Z'9rLs {syooqueak ‘sepusbe 'Buiyjop) sedruas/saNddns Jayo Jo S|ejual Jo Sajes
08 0% SNUBAAI JUBPNIS &2UIA0ID JO INO PUE |BUDIEWaJU|
¥8E'zes 026°LLS sjaxal} ‘uonenpesb ‘sjueaa [edads
6oF'OrS 958'GrS sweiboid i "youn| Joy ‘So|es euslajEn
9L0zZ 1002 :(anuaaas s9) uey) Jayjed) , 8NUSARI JBYLQ,, JO
[emoay jemay LJBuisiespung,, *, se0)a1as pue ssles JayiQ,, Se paplooal ase jel) sJuapnis Jo sjuased Aq pled Sjunowe asoIsIp asea)d

0% ueL £S8) 8 JOULRD SPIURIEq pepuadxeun,

0% 298'0v2s 0% 198'0v2$ 0BE'GECS $334 V10l
0% 0% 0% 0% 0% aquUISap) 5394 JBYID
0s 0% 08 03 03 aquasap) sead JByio
0% 0s i 0s 0s SaNAIDS puB spoob Jeynouina-uon
0% 0% 0s 0% 0s s89) AIIAIDE JNoY Uoou pue uosiuedns yaunq
0% 205" ¢S 0s 205°2¥8 000'5Z% [SABJ) JEINIILIND-UON
0% 8Lv' PSS 0% 8Ly 6% 000'05% §83) JeRoLUNJIBX]
§808) JEJNILLINS-UON
o0s 0% 0% 08 0s 8qUuDdsap) Saa} Juawanueyuy BAYIO
0$ 0% 0s 0s 0s 2qLIdS8p) S99 JuswaauByYUT JaylD
0s 0$ 0s 0s 0% UOI|EINP@ B0UBYUS 0] $39) 1aY|Q
0s 081'v5S 0s 08L'¥SS 00S'v$ S3AIAS POOYRIIYD AjJes
0s S69'VLS 08 SE69'rLS 000088 $a8 Ay
0¢ 16L'ELS 0% 16L'ELS 0% S3SIN0J |BUONDO 10} 5892
0s 0s 0$ 08 0S sa9) wesboid anleuIa)y
0% 182018 0g 182'01% 000'GES §39) 195N ABO|OuUYI3]
uonsnsSuU| 3)seg IdUeYUZ 0] 5094
03 | GE¥'SHS [o% | sEv's¥E | o8g'0rs s@||ddns uononJjsul oiseq
$80- UOH2NNSU| 2]seg
08 0% 0% 08 0% s004 uoneuodsues]

«2102 'LE 21029102 «9102 'L Jequiaydeg | L1L02/910Z POIRR]100 210219102 SenuaAay

1snfBny je eouejegq sain)ipuadxy je asuejeg Saa4 jenay 984 pajebpng
papuadxaun aaq |lemay papuadxaun
(ssenop w1} 2102 ‘1€ ¥snBny Bujpuz ses ), ay) 1o}
$334 40 37NA3IHIS A3LIANVYNN
8 3TNGIHIS
0508 :9poD UORDIPSKUNE j00YIS




SCHEDULE 9

8060

UNAUDITED SCHEDULE OF DIFFERENTIAL FUNDING

for the Year Ended August 31, 2017 (in dollars)

PROGRAM AREA
English as a Small Schools by
First Nations, Metls| ECS Program Unit | Second Language Inclusive Necessity
& Inuit (FNMI) Funding (PUF} (ESL} Education {Revenue only)
Funded Students in Program 13 3 71
Federally Funded Students
REVENUES
Alberta Education allocated funding 5 12,859 | § 75,154 | § 81,289 | $ 461,596 | § 1,481,327
Other funding allocated by the board to the program $ - $ - $ - $ - $ =
TOTAL REVENUES $ 12859 | % 75154 | § 81,280 | § 461,596 | $ 1,481,327
|EXPENSES ({Not allocated from BASE, Transportation, or other funding)

Instructional cerificated salaries & benefits $ - 3 139641 $ 68243 |8 30.010
Instruclion_gl non-certificated salaries & benefits 3 13,937 | § 45830 | $ 217221 % 449,487
SUB TOTAL $ 13,937 | § 83,803 89965 % 479,457
Supplies. contracis and services 3 6383 |8 13388 | § 223913 107.840
Program planning, monitoring & evaluation 3 - $ - $ - H -
Facilities (required specifically for program area) $ - $ - $ - $ -
Administration (administrative salaries & services) ] - $ - 3 - $ -
Other (please describe) $ - 3 - 3 - 3 -
Cther {please describe) $ - $ N 3 - 3 -
TOTAL EXPENSES _ $ 20,330 | % 77191 | § 52204 | 5 587,337
NET FUNDING SURPLUS (SHORTFALL) 3 {7.371)] 3 (2,037)] § {10,915}| & {125,741)
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

1. Authority and Purpose

The School Jurisdiction delivers education programs under the authority of the
School Act, Revised Statutes of Alberta 2000, Chapter S-3.

The jurisdiction receives funding for instruction and support under Education Grants
Regulation (AR 120/2008). The regulation allows for the setting of conditions and
use of grant monies. The school jurisdiction is limited on certain funding allocations
and administration expenses.

The jurisdiction is exempt from tax under the Income Tax Act.

2. Summary of Significant Accounting Policies

These financial statements have been prepared in accordance with the CICA
Canadian public sector accounting standards (PSAS). The financial statements have,
in management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of the accounting policies summarized below:

a) Cash and cash equivalents

Cash and cash equivalents include cash and investments that are readily
convertible to known amounts of cash and that are subject to an insignificant risk
of change in value. These short-term investments have a maturity of three
months or less at acquisition and are held for the purpose of meeting short-term
cash commitments rather than for investing.

b) Accounts receivable

Accounts receivable are shown net of allowance for doubtful accounts.
c) Tangible capital assets

The following criteria apply:

i) Tangible capital assets acquired or constructed are recorded at cost,
including amounts directly related to the acquisition, design, construction,
development, improvement or betterment of the asset. Cost also includes
overhead directly attributable to construction as well as interest costs that
are directly attributable to the acquisition or construction of the asset.

i) Donated tangible capital assets are recorded at their fair market value at
the date of donation, except in circumstances where fair value cannot be
reasonably determined, when they are then recognized at nominal value.
Transfers of tangible capital assets from related parties are recorded at
original cost less accumulated amortization.

iii) Work-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

iv) Buildings include site and leasehold improvements as well as assets under
capital lease.
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

2. Summary of Significant Accounting Policies (continued)

¢) Tangible capital assets (continued)

v} Sites and buildings are written down to residual value when conditions
indicate they no longer contribute to the ability of the School District to
provide services or when the value of future economic benefits associated
with the sites and buildings are less than their net book value. For
supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue.

vi) Buildings that are demolished or destroyed are written-off.
vii) Tangible capital assets with costs in excess of $5,000 are capitalized.

viii) Tangible capital assets are amortized over their estimated useful lives on a
straight-line basis, at the following rates:

Buildings 2.5% 10 4%
Vehicles 10% to 20%
Computer hardware and software 20% to 25%
Other equipment and furnishings 10% to 20%

d) Deferred revenue

Deferred revenue includes contributions received for operations which have
stipulations that meet the definition of a liability per “Public Sector Accounting
Standard (PSAP) PS 3200”. These contributions are recognized by the School
District once it has met all eligibility criteria to receive the contributions. When
stipulations are met, deferred revenue is recognized as revenue in the fiscal year
in a manner consistent with the circumstances and evidence used to support the
initial recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditure, unexpended
and expended. Unexpended deferred capital revenue represent externally
restricted supported capital funds provided for a specific capital purpose received
or receivable by the jurisdiction, but the related expenditure has not been made at
year-end. These contributions must also have stipulations that meet the
definition of a liability per PS 3200 when expended.

Expended deferred capital revenue represent externally restricted supported
capital funds that have been expended but have yet to be amortized over the
useful life of the related capital asset. Amortization over the useful life of the
related capital asset is due to certain stipulations related to the contributions that
require that the school jurisdiction to use the asset in the prescribed manner over
the life of the associated asset.
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

2. Summary of Significant Accounting Policies (continued)

€)

g

h)

Asset retirement obligations

The School Division has determined that it has a conditional asset retirement
obligation relating to certain school sites. These obligations will be discharged
in the future by funding through the Alberta Government. The School Division
believes that there is insufficient information to estimate the fair value of the
asset retirement obligation because the settlement date or the range of potential
settlement dates has not been determined and information is not available to
apply an expected present value technique.

Operating and capital reserves

Certain amounts are internally or externally restricted for future operating or
capital purposes. Transfers to and from reserves are recorded when approved by
the Board of Trustees. Capital reserves are restricted to capital purposes and
may only be used for operating purposes with approval by the Minister of
Education. Reserves are disclosed in the Schedule of Changes in Accumulated
Surplus.

Revenue recognition

Revenues are recorded on an accrual basis. Instruction and support allocations
are recognized in the year to which they relate. Fees for services related to
courses and programs are recognized as revenue when such courses and
programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to
ensure that certain programs are delivered, such as kindergarten, lunch services
and the raising of school generated funds. Contributed services are not
recognized in the financial statements,

Eligibility criteria are criteria that the School District has to meet in order to
receive certain contributions. Stipulations describe what the School District
must perform in order to keep the contributions. Contributions without
eligibility criteria or stipulations are recognized as revenue when the
contributions are authorized by the transferring government or entity.
Contributions with eligibility criteria but without stipulations are recognized as
revenue when the contributions are authorized by the transferring government or
entity and all eligibility criteria have been met,

Contributions with stipulations are recognized as revenue in the period the
stipulations are met, except when and to the extent that the contributions give
rise to an obligation that meets the definition of a liability in accordance with
Section PS 3200. Such liabilities are recorded as deferred revenue.

Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and
services received during the year is expensed.
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2. Summary of Significant Accounting Policies (continued)

h) Expenses (continued)

)

Allocation of Costs:

i) Actual salaries of personnel assigned to two or more programs are
allocated based on the time spent in each program.

ii) Employee benefits and allowances are allocated to the same programs,
and in the same proportions, as the individual’s salary.

iii) Supply and services are allocated based on actual program identification.

Pensions

Pension costs included in these statements comprise the cost of employer
contributions for current service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are
met by contributions by active members and the Government of Alberta. Under
the terms of the Teachers Pension Plan Act, the East Central Francophone
Education Region No. 3 does not make pension contributions for certificated
staff. The Government portion of the current service contribution to the Alberta
Teachers Retirement Fund on behalf of the jurisdiction is included in both
revenues and expenses. For the school year ended August 31, 2017, the amount
contributed by the Government was $686,664 (2016 - $677,376).

The school board along with the active non-certificated members contribute to an
RRSP plan. The employer expense for this pension plan is $131,027 for the year
ended August 31,2017 (2016 - $141,120).

Program reporting
The Division’s operations have been segmented as follows:
i) ECS instruction

The provision of Early Childhood Services education instructional
services that fall under the basic public education mandate.

ii)  Grade 1-12 instruction

The provision of instructional services for grades 1 — 12 that fall under
the basic public education mandate.

iii) Plant operations and maintenance

The operation and maintenance of all school buildings and maintenance
shop facilities.
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2. Summary of Significant Accounting Policies (continued)

i)

k)

D

Program reporting (continued)

iv) Transportation
The provision of regular and special education bus services (to and from

school), whether contracted or board operated, including transportation
facility expenses.

v) Board and system administration

The provision of board governance and system-based/central office
administration.

vi) External services

All projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1-12. Services offered
beyond the mandate for public education must be self-supporting, and
Alberta Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source and
object on the Schedule of Program Operations. Respective instruction expenses
include the cost of certified teachers, non-certified teaching assistants as well as
a proportionate share of supplies and services, school administration and support,
and system instructional support.

Financial instruments

A contract establishing a financial instrument creates, at its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and
financial liabilities portray these rights and obligations in the financial
statements. The School District recognizes a financial instrument when it
becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable,
accounts payable and accrued liabilities, and debt. Unless otherwise noted, it is
management’s opinion that the School District is not exposed to significant
credit and liquidity risks, or market risk, which includes currency, interest rate
and other price risks.

Measurement uncertainty

The precise determination of many assets and liabilities is dependent on future
events. As a result, the preparation of financial statements for a period involves
the use of estimates and approximations, which have been made using careful
judgment. Actual results could differ from those estimates. Significant areas
requiring the use of management estimates relate to the potential impairment of
assets and rates for amortization.
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2. Summary of Significant Accounting Policies (continued)

m) Future accounting changes

The Public Sector Accounting Board has issued the following accounting
standards:

PS 2200 Related Party Disclosures and PS 3420 Inter-Entry Transactions
(effective April 1, 2017)

PS 2200 defines a related party and establishes disclosures required for
related party transactions. PS 3420 establishes standards on how to
account for and report transactions between public sector entities that
comprise a government’s reporting entity from both a provider and
recipient perspective.

PS 3210 Assets, PS 3320 Contingent Assets and PS 3380 Contractual
Rights (effective April 1, 2017)

PS 3210 provides guidance for applying the definition of assets set out in
FINANCIAL STATEMENT CONCEPTS, Section PS 1000, and
establishes general disclosure standards for assets; PS 3320 defines and
establishes disclosure standards on contingent assets; and PS 3380 defines
and establishes disclosure standards on contractual rights.

PS 3430 Restructuring Transactions (effective April 1, 2018)

This standard provides guidance on how to account for and report
restructuring transactions by both transferors and recipients of assets
and/or liabilities, together with related program or operating
responsibilities.

PS 3450 Financial Instruments (effective April 1, 2019)

Adoption of this standard requires corresponding adoption of PS 2601
Foreign Currency Translation, PS 1201 Financial Statement Presentation,
and PS 3401 Portfolio Investments in the same fiscal period. These
standards provide guidance on: recognition, measurement and disclosure
of financial instruments, standards on how to account for and report
transactions that are denominated in a foreign currency; general reporting
principals and standards for the disclosure of information in financial
statements; and how to account for and report portfolio investments.

Management is currently assessing the impact of these standards on the
financial statements.
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3. Accounts Receivable

2017 2016
Allowance Net Net
Gross For Doubtful Realizable Realizable

Amount Accounts Value Value

Alberta Education - Grants $232615 § - $232,615 $306,172
Other Alberta school jurisdictions 3,252 - 3,252 --
Other 87.956 -- 87.956 82.353
Total $323823 §__-- $323.823 $388525

4. Bank Indebtedness

The jurisdiction has negotiated a line of credit in the amount of $83,211 that bears
interest at bank prime. This line of credit is secured by a borrowing resolution and a
general security agreement and is due November 30, 2017. There was no balance at
August 31, 2017 (2016 - $nil).

5. Accounts Payable and Accrued Liabilities

2017 2016
Other Alberta school jurisdictions $ 86,387 $ 83,450
Accrued vacation pay 13,246 --
Other salaries and benefits cost 1,726 1,864
Interest on long-term debt 859 973
Other trade payables and accrued liabilities 201.492 210.932

$303,710  $297.219



EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
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6. Deferred Revenue

Add: Deduct:
Deferred 2016/2017  2016/2017 Deferred
Revenue Restricted Funds Restricted Funds Revenue
as at Received/  Expended as at
Source and Grant or Fund Type Aug. 31,2016 Receivable Paid/Payable Aug. 31, 2017
Unexpended deferred operating revenue
Alberta Education:
infrastructure Maintenance Renewal § 276,687% 100,596 §$ - § 377,283
SuperNet Service -- 48,000 (48,000) -
Other Government of Alberta:
Francophone Distance Learning 3,209 897,951 (899,147) 2,013
Other Deferred Revenue:
School Generated Funds 57.876 _373.613 {397.136) 34,353
Total unexpended deferred
operating revenue 337,772 1,420,160  (1,344,283) 413,649
Unexpended deferred capital revenue 135,787 - (1,000) 134,787
(schedule 2)
Expended deferred capital revenue 32.706.373 1,000 (1.391.785) 31.315.588
(schedule 2)
Total $33,179,9328 1,421,160 $(2,737,068) $ 31,864,024
7. Debt
2017 2016
a) Unsupported mortgage:
Lakeland Credit Union mortgage bearing interest at
prime per annum, repayable in monthly blended
payments of $7,232. The mortgage is due on demand
and is secured by a first collateral mortgage in the
amount of $750,000 and assignment of rents. $ 342,731 $419,103
b) Unsupported capital loans:
Three Scotiabank vehicle loans bearing interest at 0%
to 3.99% per annum, repayable in bi-weekly and
monthly blended payments of $350 to $940. Secured
by vehicles having a net book value of $135,027. The
terms are all 5 years. 136.395 -
$479.126  $419.103
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7. Debt (continued)
Unsupported mortgage:

The following is a summary of principal and interest payments on the unsupported
mortgage outstanding at August 31, 2017:

Principal Interest Total
2017 -2018 $ 76,934 $ 9,846 $ 86,780
2018 - 2019 79,433 7,347 86,780
2019 - 2020 82,012 4,768 86,780
2020 -2021 84,676 2,104 86,780
2021 - 2022 19.676 86 19.762
Total $ 342,731 $ 24,151 $ 366,882

Unsupported capital loans:

The following is a summary of principal and interest payments on the unsupported
capital loans outstanding at August 31, 2017:

Principal Interest Total
2017 - 2018 $ 26,669 $ 3,037 $ 29,706
2018 - 2019 27,300 2,406 29,706
2019 - 2020 27,958 1,748 29,706
2020 - 2021 28,642 1,064 29,706
2021 - 2022 25.826 352 26.178
Total $ 136,395 $ 8,607 $ 145,002

8. Prepaid Expenses

Prepaid expenses consist of the following:

2017 2016
Prepaid insurance $ 24,194 § 23,737
Prepaid school supplies 219,755 165,762
Prepaid power rebate program 52,768 58,557
Other 436 711

Total $297,153  $248,767
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EAST CENTRAL FRANCOPHONE EDUCATION REGION NO. 3
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2017

Accumulated Surplus

Detailed information related to accumulated surplus is available on the Schedule of
Changes in Accumulated Surplus. Accumulated surplus may be summarized as
follows:

2017 2016

Unrestricted surplus $_231.606 $_372.494
Accumulated surplus from operations 231,606 372,494
Investment in tangible capital assets 2.335442  2.308.126
Accumulated surplus $2.567,048 $ 2,680,620

Accumulated surplus from operations include funds of $78,509 that are raised at
school level and are not available to spend at board level. The school jurisdiction’s
adjusted surplus from operations is calculated as follows:

2017 2016
Accumulated surplus from operations $ 231,606 $ 372,494
Deduct school generated funds included in
accumulated surplus (note 10) (78.509)  (108.489)
Adjusted accumulated surplus from operations $ 153,097 $ 264,005
School Generated Funds
2017 2016
School Generated Funds, beginning of year $ 166365 $ 174.205
Gross Receipts:
Fundraising 112,107 156,161
Fees 116,679 68,473
Gifts and donations 1,200 2,000
Other sales and services 143,450 205,244
Interest 177 14
Total gross receipts 373.613 431.892
Total related expenses and uses of funds (289,082)  (219,953)

Total direct costs including cost of goods sold to raise funds (138.034) (219.779)
(427.116)  (439.732)

School Generated Funds, end of year $ 112,862 $ 166,365
Balance included in Deferred Revenue $ 34353 $ _57.876
Balance included in Accumulated Surplus $ _78,509 $ 108,489
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11. Related Party Transactions

All entities that are consolidated in the accounts of the Government of Alberta are
related parties of school jurisdictions. These include government departments, health
authorities, post-secondary institutions and other school jurisdictions in Alberta.

Balances Transactions
Financial Assets
at cost or net Liabilities at
realizable value amortized cost Revenues Expenses

Government of Alberta (GOA):

Education
Accounts receivable/Accounts payable § 232,615 § - § -~ % -
Deferred revenue - 377,283 - --
Unexpended deferred capital revenue - 134,787 - -
Expended deferred capital revenue - 31,315,588 - -
Grant revenue - - 15,145,369 -
Other Alberta school jurisdictions 3.252 86,387 54.652 481.375
Total 2016/2017 $235,867 $31.914.045 $15200,021 $481,375
Total 2015/2016 $306,172 $33,202,297 315,015,684 $ 500,625

12. Economic Dependence on Related Party

The jurisdiction’s primary source of income is from the Alberta Government. The
Division’s ability to continue viable operations is dependent on this funding.

13. Budget Amounts

The budget was prepared by the school jurisdiction and approved by the Board of
Trustees on June 14, 2016. It is presented for information purposes only and has not
been audited.

14. Comparative Figures

The comparative figures have been reclassified where necessary to conform to the
2016/2017 presentation.
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